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INDEPENDENT AUDITORS’ REVIEW REPORT

The Board of Directors and Stockholders
Lite-On Technology Corporation

We have reviewed the accompanying consolidatednbalasheets of Lite-On Technology

Corporation (“Parent Company”) and its subsidiaf@sdlectively referred to as the “Group”) as of

March 31, 2015, December 31, 2014, March 31, 20dd Zanuary 1, 2014 and the related
consolidated statements of comprehensive inconagds in equity and cash flows for the three
months ended March 31, 2015 and 2014. These c¢datad financial statements are the
responsibility of the Parent Company’s manageme@r responsibility is to issue a report on
these consolidated financial statements based oreviews.

Except as stated in the following paragraph, wedaooted our reviews in accordance with
Statement of Auditing Standards No. 36 “Engagemtnieview Financial Statements” issued by
the Auditing Standards Committee of the AccountResearch and Development Foundation of
the Republic of China. A review consists principabf applying analytical procedures to
financial data and of making inquiries of persogsponsible for financial and accounting matters.
It is substantially less in scope than an auditdooted in accordance with auditing standards
generally accepted in the Republic of China, thieailve of which is the expression of an opinion
regarding the consolidated financial statementsrtals a whole. Accordingly, we do not express
such an opinion.

As disclosed in Note 14 to the consolidated finahstatements, we did not review the financial
statements as of and for the three months endedhVgidr, 2015 and 2014 of some consolidated
subsidiaries. The assets of these subsidiarieg #0r63% (NT$59,176,758 thousand) and
20.20% (NT$41,001,958 thousand) of the consolidaitad assets as of March 31, 2015 and 2014,
respectively. The liabilities of these subsidiarigere 28.70% (NT$34,430,640 thousand) and
17.79% (NT$21,831,223 thousand) of the consolidé&beal liabilities as of March 31, 2015 and
2014, respectively. The comprehensive incomebeaxd subsidiaries were 37.40% (NT$220,566
thousand) and 15.89% (NT$266,277 thousand) of dted tomprehensive income for the three
months ended March 31, 2015 and 2014, respectivélyso, as disclosed in Note 15 to the
financial statements, the Group had other investsnaocounted for by the equity method. The
carrying values of these investments of NT$1,994 #®usand and NT$1,922,600 thousand as of
March 31, 2015 and 2014, respectively, and the almtaded equity in these investees’ net gain
amounting to NT$3,516 thousand and net loss amogirit NT$60,497 thousand for the three
months ended March 31, 2015 and 2014, respectigealy,related investment amounts as well as
additional disclosures in Note 37 were based ogethievestees’ unreviewed financial statements
for the same reporting periods as those of the Brou



Based on our reviews, except for the adjustments that might have been determined to be necessary
had the subsidiaries’ and other equity-method investees’ financial statements mentioned in the
preceding paragraph and the information disclosed in Note 37 been reviewed, we are not aware of
any material modifications that should be made to the consolidated financial statements of Lite-On
Technology Corporation and its subsidiaries referred to above for them to be in conformity with the
Regulations Governing the Preparation of Financial Reports by Securities Issuers issued by the
Financial Supervisory Commission of the Republic of China, and International Accounting
Standard 34 “Interim Financial Reporting” endorsed by the Financial Supervisory Commission of
the Republic of China.

As disclosed in Note 3 to the consolidated financial statements, Lite-On Technology Corporation
and its subsidiaries has applied the 2013 version of IFRS, IAS, IFRIC and SIC (collectively, the
“IFRSs™) endorsed by the FSC and the related amendments to the Regulations Governing the
Preparation of Financial Reports by Securities Issuers since January 1, 2015 and has disclosed the
effects of the retrospective application of the IFRSs and the financial statement restatement
resulting from the retrospective IFRS application.

Deboitty & TLoack

May 13, 2015

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, financial performance and cash flows in accordance with accounting principles
and practices generally accepted in the Republic of China and not those of any other jurisdictions.
The standards, procedures and practices to review such consolidated financial statements are
those generally applied in the Republic of China.

For the convenience of readers, the independent auditors’ review report and the accompanying
consolidated financial statements have been tramslated into English from the original Chinese
version prepared and used in the Republic of China. If there is any conflict between the English
version and the original Chinese version or any difference in the interpretation of the two versions,
the Chinese-language independent auditors’ review report and consolidated financial statements
shall prevail. Also, as stated in Note 4 to the financial statements, the additional footnote
disclosures that are not required under gemerally accepted accounting principles were not
translated into English.



LITE-ON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In Thousands of New Taiwan Dollars)

March 31, 2015

December 31, 2014
(Audited after Restated)

March 31, 2014
(Reviewed after Restated)

January 1, 2014
(Audited after Restated)

(Reviewed)
ASSETS Amount %
CURRENT ASSETS
Cash and cash equivalents (Note 6) $ 58,701,055 29
Financial instruments at fair value through profitoss (Note 7) 46,205 -
Available-for-sale financial assets - current (N8fe - -
Debt investments with no active market - currerit@él$ 10 and 34) 239,575 -
Notes receivable 264,069 -
Notes receivable from related parties (Note 33) - -
Trade receivables, net (Note 11) 45,144,744 23
Trade receivables from related parties (Note 33) 40,854 -
Other receivables 1,109,876 1
Other receivables from related parties (Note 33) 2,079 -
Inventories, net (Note 12) 28,554,024 14
Non-current assets classified as held for salegNI8) - -
Other current assets (Note 19) 4,541,390 2
Total current assets 138,643,871 69
NONCURRENT ASSETS
Available-for-sale financial assets - noncurrendtg\g) 1,159,994 1
Debt investments with no active market - noncur(dlates 10 and 34) 67,737 -
Investments accounted for using equity method (N&)e 4,043,486 2
Property, plant and equipment, net (Note 16) 34,555,511 17
Investment properties, net (Note 17) 524,538 -
Intangible assets, net (Note 18) 16,170,015 8
Deferred tax assets 3,243,510 2
Refundable deposits 457,258 -
Other noncurrent assets (Note 19) 885,961 1
Total noncurrent assets 61,108,010 31
TOTAL $ 199,751,881 100
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Short-term borrowings (Note 20) $ 17,002,350 9
Financial liabilities at fair value through profit loss (Note 7) 4,348 -
Derivative financial instruments for hedging- curtréNote 9) 6,128 -
Notes payable 129,517 -
Trade payables 52,873,138 26
Trade payables to related parties (Note 33) 694,753 -
Other payables 18,421,508 9
Other payables to related parties (Note 33) 4,895 -
Current tax liabilities 2,115,117 1
Provisions - current (Note 22) 1,113,657 1
Advance receipts 2,539,364 1
Current portion of long-term borrowings (Note 20) 5,660,704 3
Finance lease payables - current (Note 21) 85,457 -
Total current liabilities 100,650,936 50
NONCURRENT LIABILITIES
Derivative financial instruments for hedging - nanent (Note 9) - -
Long-term borrowings (Note 20) 15,849,622 8
Deferred tax liabilities 3,235,210 2
Finance lease payables, net of current portiomemwoent (Note 21) 76,374 -
Net defined benefit liabilities - noncurrent 86,536 -
Guarantee deposits 79,933 -
Credit balance of investments accounted for usingtg method (Note 15) - -
Total noncurrent liabilities 19,327,675 10
Total liabilities 119,978,611 60
EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY
Share capital
Ordinary shares 23,416,737 12
Advance receipts for common stock - -
Total share capital 23,416,737 12
Capital surplus
Additional paid-in capital from share issuancesuess of par value 9,238,931 5
Bond conversion 7,534,962 4
Treasury stock transactions 445,694 -
Difference between consideration and carrying artadjusted arising from
changes in percentage of ownership in subsidiaries 32,498 -
Arising from share of changes in capital surpluasgociates 244,943 -
Merger 10,112,934 5
Employee stock options - -
Total capital surplus 27,609,962 14
Retain earnings
Legal reserve 9,476,876 5
Special reserve 49,669 -
Unappropriated earnings 13,078,289 6
Total retained earnings 22,604,834 11
Other equity
Exchange differences on translating foreign openati 3,191,244 2
Unrealized gain on available-for-sale financiakedss 72,651 -
Unrealized loss on cash flow hedging (6,128) -
Total other equity 3,257,767 2
Treasury shares (1.248,722) (1)
Total equity attributable to owners of the Company 75,640,578 38
NONCONTROLLING INTERESTS 4,132,692 2
Total equity 79,773,270 40
TOTAL $ 199,751,881 100

The accompanying notes are an integral part of¢msolidated financial statements.

(With Deloitte & Touche review report dated May 2815)
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LITE-ON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

For the Three Months Ended March 31

OPERATING REVENUE (Notes 25 and 33)
Sales
Less: Sales allowance

Sales returns

Other operating revenue
Total operating revenue

OPERATING COSTS
Cost of goods sold (Notes 12, 28 and 33)
Other operating cost

Total operating costs
GROSS PROFIT

OPERATING EXPENSES (Notes 28 and 33)
Selling and marketing expenses
General and administrative expenses
Research and development expenses

Total operating expenses
OPERATING INCOME

NONOPERATING INCOME AND EXPENSES
Share of profit (loss) of associates
Interest income
Dividend income
Other income (Notes 29 and 33)
Gain on disposal of investments
Net gain (loss) on foreign currency exchange
Valuation gain (loss) on financial instruments
Gain on reversal of impairment loss (Note 16)
Finance costs
Other expenses
Net loss on disposal of property, plant and equigme
Impairment loss (Note 16)

Total nonoperating income and expenses

2014
2015 (Reviewed after

(Reviewed) Restated)
Amount % Amount %
$ 52,800,392 102 $ 52,886,867 102
1,034,998 2 713,652 1
280,482 - 492,743 1
55,490 - 61,442 -
51,540,402 100 51,741,914 100
45,052,432 88 45,294,024 87
26,323 - 26,497 -
45,078,755 88 45,320,521 87
6,461,647 12 6,421,393 13
1,804,798 3 2,006,918 4
1,413,460 3 1,465,748 3
1,534,163 3 1,549,917 3
4,752,421 9 5,022,583 10
1,709,226 3 1,398,810 3
15,757 - (46,549) -
315,573 1 372,345 1

- - 264 -
295,584 - 365,151 1
22,851 - 60 -
(51,803) - 38,016 -
178,137 - (570)

- - 209 -
(147,196) - (161,452) Q)
(186,113) - (122,025) -
(17,257) = (24,414) -
(27,451) - - -
398,082 1 421,035 1

(Continued)



LITE-ON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

For the Three Months Ended March 31

2014
2015 (Reviewed after
(Reviewed) Restated)
Amount % Amount %
PROFIT BEFORE INCOME TAX $ 2,107,308 4 $ 1,819,845 4
INCOME TAX EXPENSE (Note 26) 414,526 1 391,571 1
NET PROFIT FOR THE PERIOD 1,692,782 3 1,428,274 3
OTHER COMPREHENSIVE INCOME (LOSS)
(Notes 24 and 26)
Items that may be reclassified subsequently tatprof
or loss:
Exchange differences on translating foreign
operations (1,150,566) (2 28,807 -
Unrealized gain (loss) on available-for-sale
financial assets (74,430) - 172,554 -
Cash flow hedges 5,861 - 12,035 -
Share of other comprehensive income of
associates (35,902) - 38,567 -
Income tax relating to items that may be
reclassified subsequently to profit or loss 151,993 - (4,896) -
Other comprehensive income for the period, net
of income tax (1,103,044) (2) 247,067 -
TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD $ 589,738 1 $ 1675341 3
NET PROFIT ATTRIBUTABLE TO:
Owners of the Company $ 1,645,748 3 $ 1,427,677 3
Non-controlling interests 47,034 - 597 -
$ 1,692,782 3 $ 14287274 3
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Company $ 651,335 1 $ 1,679,585 3
Non-controlling interests (61,597) - (4,244) -

$ 589,738 1 $ 1675341 3
(Continued)




LITE-ON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

For the Three Months Ended March 31

2014
2015 (Reviewed after
(Reviewed) Restated)
Amount % Amount %

EARNINGS PER SHARE (NEW TAIWAN

DOLLARS; Note 27)

Basic $ 071 $ 0.62

Diluted $ 071 $ 0.62
The accompanying notes are an integral part ofdinsolidated financial statements.
(With Deloitte & Touche review report dated May 28.15) (Concluded)



LITE-ON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(In Thousands of New Taiwan Dollars)

Equity Attributable to Owners of the Company

Capital Surplus (Note 24

Diference
Between
Consideration
and Carry
Amounts,
Additional Adjusted Other Equity (Notes 24 and 29)
Paid-in Adising from Atising from Exchange Unrealize
Issue of Share Capital (Note 2: Capital from Changes it Share of Differences o1 Gain on Non-controlling
‘Advance Share Issuanc Percentace of Changes it Retained Eamings (Notes 24 and 3 Translating Available-for- Treasury Interests
Share Receipts fol in Excess o Bond Treasury Stock  Ownershipin  Capital Surplus Employee Stock Unappropriated Foreign sale Financial Cash Flow Shares (Notes 4, 29
(In Thousands) Amount Common Stock Total Par Value Conversion Transactions Subsidiaries of Associates Merger Options Total Legal Reserve  Special Reserve Eamings Total Operations Assels Hedges Total (Note 24) and 30) Total Equity
BALANCE AT JANUARY 1, 201¢ 2,324,65 $ 23,246,555 § 29,70 $ 23,276,225 § 9,09648 $ 754038 § 43085 $ $ 1548 $ 10,12021 $ 8,581 § 2721201 $ 860139 § 689,91 § 12,172,08 $ 21,463,38 $ 238304 $ 8323 § (4696  § 241930 $ (1,33466) § 620085 $ 79,237.15
Effect of retrospective application
IFRSs and restatement of financial
statements - - - - - - - - - 4,332 4332 - - 8,896 13,228
BALANCE AT JANUARY 1, 2014 AS
RESTATED 2,324,655 23,246,552 29,705 23,276,257 9,096,489 7,540,388 430,851 15,487 10,120.217 8,587 27,212,019 8,601,391 689,913 12,176,414 21,467,718 2,383,040 83,231 (46.969) 2,419,302 (1,334,660) 6,209,747 79,250,383
Other changes in capital surplus
Additional acquisition of partiall
owned subsidiaries - - - - - - - - - - - - - - (3.369) (3.369) - - - - - (15,241) (18,610)
Change in capital surplus from
investments in associates and joint
ventures accounted for by the
equity method - - - - - 141,782 36 141,818 - - - 141,818
Issue of common shares unt
employee share options 2971 29,705 (20,705) - - - - - - - - B .
Disposal of investments accoud for
using equity method - - - - - - - - - (1,240) - (1,240) (1,240)
Actual disposal of interest
subsidiaries - - - - - - - - - - - - - - - - (13,549) - - (13,549) - (747,537) (761,086)
Net profit for the three months end
March 31, 2014 - - - - - - - - - - - - - - 1,427,677 1,427,677 - - - - - 597 1,428,274
Other comprehensive income for the
three months ended March 31, 2014,
net of income tax - - - - - - - - - 43,481 196,392 12,035 251,908 (4,841) 247,067
Total comprehensive income for t
three months ended March 31, 2014 - - - - - - - - - 1,427,677 1,427,677 43,481 196,392 12,035 251,908 (4,244) 1675341
BALANCE AT MARCH 31, 201« __2327.62 $ 2327625 [ $ 2327625 $ 9.09648 $ 7.540.38 § 43085 [ $ 15726 $ 1012021 $ 862 $ 27,353.83 $ 860139 $ 68991 $ 1360072 $ 22,892.02 $ 241173 $ 27962 $  (349%) § 265642 $ (133466) & 544272 $ 80.286,60
BALANCE AT JANUARY 1, 201 2,341,67. $ 23,41673 $ - $ 2341673 $ 9,23893 $ 7,53496: $ 44569 s 30960 $ 23144 $ 1011293 $ - $ 2759492 $ 947687 $  49,66¢ $ 11,429,06 $ 20,955,60 $ 412509 $ 13907 $  (1198)  § 425218 $ (1,24872)  § 419126 $ 79,161,99
Effect of retrospective application
IFRSs and restatement of financial
statements - - - - - - - - - - - - - - 3.481 3.481 - - - - - 7.166 10647
BALANCE AT JANUARY 1, 2015 AS
RESTATED 2,341,674 23,416,737 - 23,416,737 9,238,931 7.534,962 445,604 30.960 231,446 10.112,934 - 27,594,927 9.476.876 49.669 11432,541 20,950,086 4,125,097 139,072 (11.989) 4252180 (1.248.722) 4,198,430 79,172,638
Changes in noncontrolling intere - - - - - - - - - - - (4,141 (4141)
Other changes in capital surplus
Arising from changes in percentage
of ownership interest in
subsidiaries - - - - - - - 1538 - - - 1,538 - - - - - - - - - - 1538
Change in capital surplus fro
investments in associates and joint
ventures accounted for by the
equity method - - - - - - - - 13,497 - - 13,497 - - - - - - - - - - 13,497
Net profit for the three months end
March 31, 2015 - - - - - - - - - 1,645,748 1,645,748 - - 47,034 1,692,782
Other comprehensive loss for the th
months ended March 31, 2015, net of
income tax - - - - - - - - - (933,853) (66.421) 5,861 (994,413) (108,631) (1,103,044)
Total comprehensive income for the
three months ended March 31, 2015 - - - - - - - - - 1645748 1,645,748 (933.853) (66.421) 5,861 (994.413) (61.597) 589,738
BALANCE AT MARCH 31, 201 2341674 $ 2341673 [ $ 2341673 $ 923893 $ 7.534,96 § 44569 $ 3249 $ 24494 $ 1011293 s - $ 27.609.96 $ 047687 §  49.66¢ $ 1307828 $ 2260483 $ 310124 $ 7265 $  (612) § 32576 $ (124872) £ 413269 § 7977327

The accompanying notes are an integral part oftheolidated financial statements.

(With Deloitte & Touche review report dated May 2815)



LITE-ON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In Thousands of New Taiwan Dollars)

For the Three Months Ended

March 31
2014
2015 (Reviewed after
(Reviewed) Restated)
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax $ 2,107,308 $ 1,819,845
Adjustments for:
Depreciation expenses 1,644,412 1,726,702
Amortization expenses 145,752 135,731
Impairment loss (reversal of impairment loss) regoed on trade
receivables (54,029) 3,383
Net loss (gain) on fair value change of financedets designated as
at fair value through profit or loss (178,137) 570
Finance costs 147,196 161,452
Interest income (315,573) (372,345)
Dividend income - (264)
Share of loss (gain) of associates accounted fogejuity method (15,757) 46,549
Loss on disposal of property, plant and equipment 17,257 24,414
Loss on disposal of intangible assets 26 355
Gain on deconsolidation of subsidiaries (Note 29) - (8,348)
Net gain on disposal of available-for-sale finahaisets (15,150) (60)
Gain on disposal of associates (7,701) -
Impairment loss recognized on non-financial assets 27,451 33,050
Reversal of impairment loss on non-financial assets (151,865) (209)
Unrealized net gain on foreign currency exchange (222,725) (210,389)
Recognition of provisions 141,400 57,124
Changes in operating assets and liabilities
Financial instruments held for trading 110,983 (4,421)
Notes receivable 47,597 (67,843)
Notes receivables from related parties - (15)
Trade receivables 5,943,679 4,101,424
Trade receivables from related parties 32,215 (64,959)
Other receivables 303,018 1,306,921
Other receivables from related parties 974 17,958
Inventories 1,048,909 (1,287,383)
Other current assets 10,530 611,629
Notes payable 6,570 126,219
Trade payables (8,739,820) (7,219,454)
Trade payables from related parties (258,913) (31,790)
Other payable (1,104,053) (455,088)
Other payable from related parties (1,846) 21,839
Provisions (105,251) (2,727)
Advance receipts (289,715) 186,518
Net defined benefit liabilities (9,485) 26,367
Cash generated from operations 265,257 682,755
Interest received 320,853 350,648
(Continued)



LITE-ON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

For the Three Months Ended

March 31
2014
2015 (Reviewed after
(Reviewed) Restated)
Dividend received $ - $ 264
Interest paid (142,817) (157,935)
Income tax paid (550,233) (465,148)
Net cash generated from (used in) operating aiet®vit (106,940) 410,584
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds on sales of available-for-sale financis¢ s 108,245 60
Acquisition of debt investments with no active nmetrk (228,624) (55,340)
Net cash inflow on disposal of associates 15,432 -
Net cash outflow on acquisition of subsidiaries @\N29) - (902,385)
Proceeds from disposal of non-current assets belskle 129,505 -
Payments for property, plant and equipment (1,441,193) (1,540,291)
Proceeds of the disposal of property, plant andpecgnt 319,175 335,319
Decrease (increase) in refundable deposits 34,997 (39,818)
Payments for intangible assets (29,983) (203,298)
Decrease in other noncurrent assets 1,522 20,803
Net cash used in investing activities (1,090,924) (2,384,950)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from (repayment of) short-term borrowings (5,882,937) 1,412,255
Repayment of long-term borrowings (379,617) (4,142,150)
Refund of guarantee deposits received (938) (2,712)
Decrease in finance lease payables (25,122) (19,869)
Partial acquisition of interests in subsidiarie®tN30) - (18,610)
Capital return to noncontrolling interests (4,141) -
Net cash used in financing activities (6,292,755) (2,771,086)
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH HELD IN FOREIGN CURRENCIES (291,682) 87,414
NET DECREASE IN CASH AND CASH EQUIVALENTS (7,782,301) (4,658,038)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD 66,483,356 66,056,220

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD $ 58,701,055 $ 61,398,182
The accompanying notes are an integral part ofdinsolidated financial statements.

(With Deloitte & Touche review report dated May P815) (Concluded)
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LITE-ON TECHNOLOGY CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED MARCH 31, 2015 AND 2014
(In Thousands of New Taiwan Dollars, Unless StateOtherwise)
(Reviewed, Not Audited)

1. GENERAL INFORMATION

Lite-On Technology Corporation (the “Parent Comparwas established in March 1989. The Parent
Company’s shares have been listed on the Taiwack&Egchange. The Parent Company manufactures
and markets (1) computer software, hardware, perght and components, (2) monitors, multifunctiod a
all-in-one printers, cameras and Internet systemasimage-processing equipment; (3) informationasier
and process equipment, electronic components diak aquipment; (4) electronic coils, transformers,
power suppliers and electronic hardware partslighj-emitting diode (LED) products; (6) electrordar
products; and (7) optical lens modules and opté@eic components.

The Parent Company merged with Lite-On Electronius,, Silitek Corp. and GVC Corp., with the Parent
Company as the survivor entity. The merger tod&otfon November 4, 2002, and the Parent Company
thus assumed all rights and obligations of theetlmerged companies on that date. The Parent Cgmpan
merged with its subsidiary, Lite-On Enclosure Iwith the Parent Company as the survivor entityhe T
merger took effect on April 1, 2004, and the Pa@otnpany thus assumed all rights and obligationtsof
former subsidiary on that date.

The Parent Company separately merged with Li Sttiermational Enterprise Corp., Lite-On Clean Energy
Technology Corp., Lite-On Automotive Corp., LeotBkectronics Corp., Lite-On IT Corporation and
LarView Technologies Corpwith the Parent Company as the survivor entiffhe merger separately took
effect on March 22, 2014, April 15, 2014, June Q14 June 29, 2014, June 30, 2014 and September 1,
2014, and the Parent Company thus assumed alsragid obligations of the six merged companies on
those date.

The consolidated financial statements are presentdte Parent Company’s functional currency, thesvN
Taiwan dollar.

2. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were apprbydtie board of directors on May 13, 2015.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDAR DS AND INTERPRETATIONS

a. Initial application of the amendments to the ltaions Governing the Preparation of Financial étep
by Securities Issuers and the 2013 version of ikernational Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), Interptigins of IFRS (IFRIC), and Interpretations of IAS
(SIC) endorsed by the FSC.

Rule No. 1030029342 and Rule No. 1030010325 isbyeithe FSC, stipulated that the Company and
entities controlled by the Company (collectivelye t'‘Group”) should apply the 2013 version of IFRS,
IAS, IFRIC and SIC (collectively, the “IFRSs”) ended by the FSC and the related amendments to the
Regulations Governing the Preparation of FinanRi@ports by Securities Issuers starting January 1,
2015.
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Except for the following, whenever applied, thetiali application of the amendments to the
Regulations Governing the Preparation of FinarRigports by Securities Issuers and the 2013 IFRSs
version would not have any material impact on theu@’'s accounting policies:

1)

2)

3)

4)

IFRS 10 “Consolidated Financial Statements”

IFRS 10 replaces IAS 27 “Consolidated and Sepafatmncial Statements” and SIC 12
“Consolidation - Special Purpose Entities”. The@r considers whether it has control over other
entities for consolidation. The Group has contwér an investee if and only if it has i) power
over the investee; ii) exposure, or rights, to afale returns from its involvement with the investee
and iii) the ability to use its power over the istee to affect the amount of its returns. Addaion
guidance has been included in IFRS 10 to explaienan investor has control over an investee.

IFRS 12 “Disclosure of Interests in Other Epsti

IFRS 12 is a new disclosure standard and is afijidida entities that have interests in subsidiaries
joint arrangements, associates and unconsolidatedtied entities. In general, the disclosure
requirements in IFRS 12 are more extensive thahnercurrent standards.

IFRS 13 “Fair Value Measurement”

IFRS 13 establishes a single source of guidanctaiovalue measurements. It defines fair value,
establishes a framework for measuring fair valued aequires disclosures about fair value

measurements. The disclosure requirements in [ER&e more extensive than those required in
the current standards. For example, quantitatimd gqualitative disclosures based on the
three-level fair value hierarchy currently requifedfinancial instruments only will be extended by

IFRS 13 to cover all assets and liabilities wittiénscope.

The fair value measurements under IFRS 13 willggied prospectively from January 1, 2015.
Refer to Note 32 for related disclosures.

Amendment to IAS 1 “Presentation of Items of @t@omprehensive Income”

The amendment to IAS 1 requires items of other celgnsive income to be grouped into those
items that (1) will not be reclassified subsequeidl profit or loss; and (2) may be reclassified
subsequently to profit or loss. Income taxes dated items of other comprehensive income are
grouped on the same basis. Under current IASetetivere no such requirements.

The Group will retrospectively apply the above admants starting from 2015. Items not
expected to be reclassified to profit or loss amgasurements of the defined benefit plans. Items
expected to be reclassified to profit or loss de éxchange differences on translating foreign
operations, unrealized gains (loss) on availablesébe financial assets, cash flow hedges, an@éshar
of the other comprehensive income (except the shiatlee remeasurements of the defined benefit
plans) of subsidiaries and associates accountedudorg the equity method. However, the
application of the above amendments will not resuliny impact on the net profit for the period,
other comprehensive income for the period (nehobime tax), and total comprehensive income for
the period.
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5) Revision to IAS 19 “Employee Benefits”

Revised IAS 19 requires the recognition of charigedefined benefit obligations and in the fair
value of plan assets when they occur, and heneenglies the “corridor approach” permitted under
current IAS 19 and accelerate the recognition doft g@rvice costs. The revision requires all
remeasurements of the defined benefit plans to dmognized immediately through other
comprehensive income in order for the net pensgsetaor liability to reflect the full value of the
plan deficit or surplus. Remeasurement of thengefibenefit plans is presented separately as
other equity.

Furthermore, the interest cost and expected retuplan assets used in current IAS 19 are replaced
with a “net interest” amount, which is calculateg dpplying the discount rate to the net defined
benefit liability or asset. In addition, the rexis IAS 19 introduces certain changes in the
presentation of the defined benefit cost, and ialslades more extensive disclosures.

On initial application of the revised IAS 19 in ZH)l1the changes in cumulative employee benefit
costs as of December 31, 2013 resulting from theogpective application are adjusted to net
defined benefit liabilities, deferred tax asset#)eo equity and retained earnings; the carrying
amounts of inventories are not adjusted. In aalditin preparing the consolidated financial
statements for the year ended December 31, 20&5Gtbhup would elect not to present 2014
comparative information about the sensitivity cf thefined benefit obligation.

The impact on the current period is set out below:

Impact on Assets, Liabilities and Equity March 31, 201¢
Decrease in deferred tax assets $ (2,270)
Decrease in net defined benefit liabilities $(12,447)
Increase in retained earnings $ 3,327
Increase in non-controlling interests 6,850
Total effect on equity $ 10,177

For the Three
Months Ended

Impact on Total Comprehensive Income March 31, 2015
Increase i operating co: $ (96)
Increase i operating xpens: (309)
Increase irincome tax expen (65)
Decrease inet profit for theperioc $ (470)
Decrease itotal comprehensive income for tperioc $ (470)

Decrease inet profit attributable tc
Owners of the Compa $ (154)
Nonr-controlling interest (316)

$ _ (470)
(Continued)
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Impact on Total Comprehensive Income

Decrease itotal comprehensive income attributable

Owners of the Compa
Non-controlling interest

The impact on the prior reporting period is setlmlow:

Impact on

Assets, Liabilities and Equity

December 31, 2014

Deferred tax assets
Accrued pension liabilities
Net defined benefit liabilities
Retained earnings
Non-controlling interests

March 31, 2014

Deferred tax assets
Accrued pension liabilities
Net defined benefit liabilities
Retained earnings

Other equity
Non-controlling interests

January 31, 2014

Deferred tax assets
Accrued pension liabilities
Net defined benefit liabilities
Retained earnings
Non-controlling interests

Impact on

Total Comprehensive Income

For the three months ended
March 31, 2014

Operating cost
Operating expense

For the Three
Months Ended
March 31, 2015

$ (154)
(316)
$ (470)
(Concluded)
Adjustments
Arising from
As Originally Initial
Stated Application Restated
$ 3107672 $ (2,206) $ 3,105,466
$ 108,874 $ (108,874) $ -
$ - $ 96,021 $ 96,021
$ 20,955,60 $ 3,481 $ 20,959,086
$ 4191264 $ 7,166 $ 4,198,430
$ 2424714 $ (2,670) $ 2,422,044
$ 261661 $ (261661 $ -
$ - $ 246,076 $ 246,076
$ 22,887,798 $ 4228 $ 22,892,026
$ 2,656,419 $ 2 $ 2,656,421
$ 5434040 $ 8685 $ 5,442,725
$ 2,207,204 $ (2,734) $ 2,204,470
$ 235671 $ (235,671) $ -
$ - $ 219,709 $ 219,709
$ 21,463,38 $ 4332 $ 21,467,718
$ 6,200,851 $ 8,896 $ 6,209,747
Adjustments
Arising from
As Originally Initial
Stated Application Restated
$ 45,320,423 $ 98 $ 45,320,521
$ 5,022,297 $ 286 $ 5,022,583
(Continued)
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Adjustments

Arising from
Impact on As Originally Initial
Total Comprehensive Income Stated Application Restated
Income tax expense $ 391,637 $ 66) $ 391,571

Total effect on net profit for the period $ 1,428,592 $ (318) $ 1,428,274
Total effect on other comprehensive
income for the period, net of income

tax $ 247,062 $ 5 $ 247,067
Total effect on total comprehensive

income for the period $ 1675654 $ (313) $ 1,675,341
Impact ot net profit attributable t

Owners of the Compa $ 1,427,781 $ (104 $ 1,427,671

Non-controlling interest 811 (219 597

$ 142€59:7 $ (31¢) $ 142¢€274

Impact o1 total comprehensive incon
attributable to:
Owners of the Compa $ 1,67<687 $ (102 $ 1,67¢58¢E

J

Non-controling interest (4,039 (217) (4,244

$ 1675654 $ (313 $ 1675341

Impact on earnings per sh:

For the three months ended
March 31, 2014

Basic $ 0.62 $ - $ 0.62
Dilutec $ 0.62 $ - $ 0.62
(Concluded)

b. New IFRSs in issue but not yet endorsed by FSC
The Group has not applied the following New IFRS&sued by the IASB but not yet endorsed by the
FSC. As of the date the consolidated financidgkstents were authorized for issue, the FSC has not
announced their effective dates.

Effective Date

New IFRSs Announced by IASB (Note 1)
Annual Improvements to IFRSs 2010-2012 Cycle July 1, 2014 (Note 2)
Annual Improvements to IFRSs 2011-2013 Cycle July 1, 2014
Annual Improvements to IFRSs 2012-2014 Cycle January 1, 2016 (Note 4)
IFRS 9 “Financial Instruments” January 1, 2018

Amendments to IFRS 9 and IFRS 7 “Mandatory Effecate of January 1, 2018
IFRS 9 and Transition Disclosures”
Amendments to IFR 10 and IAS 28 “Sales or Contribution of As¢ January 1, 2016 (Note 3)
between an Investor and its Associate or Joint et
(Continued)
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Effective Date
New IFRSs Announced by IASB (Note 1)

Amendments to IFRS 10, IFRS 12 and IAS 28" Invesiintetities: January 1, 2016
Applying the Consolidation Exception”

Amendment to IFRS 11 “Accounting for Acquisitionfslieterests in  January 1, 2016
Joint Operations”

IFRS 14 “Regulatory Deferral Accounts” January 1, 2016
IFRS 15 “Revenue from Contracts with Customers” January 1, 2017
Amendment to IAS 1 “Disclosure Initiative” January 1, 2016

Amendments to IAS 16 and IAS 38 “Clarification of@eptable January 1, 2016
Methods of Depreciation and Amortization”

Amendments to IAS 16 and IAS 41 “Agriculture: BeaPlants” January 1, 2016

Amendment to IAS 19 “Defined Benefit Plans: Emm@ey July 1, 2014
Contributions”

Amendment to IAS 36 “Impairment of Assets: Recabdée Amount January 1, 2014
Disclosures for Non-financial Assets”

Amendment to IAS 39 “Novation of Derivatives andnfiouation of January 1, 2014
Hedge Accounting”

IFRIC 21 “Levies” January 1, 2014

(Concluded)

Note 1. Unless stated otherwise, the above New $F&€ effective for annual periods beginning on
or after their respective effective dates.

Note 2: The amendment to IFRS 2 applies to shaseebpayment transactions with grant date on or
after July 1, 2014; the amendment to IFRS 3 appdidsisiness combinations with acquisition
date on or after July 1, 2014; the amendment toSIFR is effective immediately; the
remaining amendments are effective for annual dermeginning on or after July 1, 2014.

Note 3: Prospectively applicable to transactionsuatng in annual periods beginning on or after
January 1, 2016.

Note 4: The amendment to IFRS 5 is applied prospgtto changes in a method of disposal that
occur in annual periods beginning on or after Jania2016; the remaining amendments are
effective for annual periods beginning on or afi@nuary 1, 2016.

The initial application of the above New IFRSs, waeer applied, would not have any material impact
on the Group’s accounting policies, except forftilwing:

1) IFRS 9 “Financial Instruments”

Recognition and measurement of financial assets

With regards to financial assets, all recognizedricial assets that are within the scope of IAS 39
“Financial Instruments: Recognition and Measurethare subsequently measured at amortized
cost or fair value. Under IFRS 9, the requirenfenthe classification of financial assets is date
below.

For the Group’s debt instruments that have coniedctash flows that are solely payments of
principal and interest on the principal amount tutding, their classification and measurement are
as follows:

a) For debt instruments, if they are held withibusiness model whose objective is to collect the
contractual cash flows, the financial assets arasomed at amortized cost and are assessed for
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2)

impairment continuously with impairment loss reciagd in profit or loss, if any. Interest
revenue is recognized in profit or loss by usirg dffective interest method.

b) For debt instruments, if they are held withibuwsiness model whose objective is achieved by
both the collecting of contractual cash flows ahd selling of financial assets, the financial
assets are measured at fair value through othepredransive income (FVTOCI) and are
assessed for impairment. Interest revenue is reped in profit or loss by using the effective
interest method, and other gain or loss shall lsegmized in other comprehensive income,
except for impairment gains or losses and foreixghange gains and losses. When the debt
instruments are derecognized or reclassified, timeutative gain or loss previously recognized
in other comprehensive income is reclassified femuity to profit or loss.

Except for above, all other financial assets aregueed at fair value through profit or loss.
However, the Group may make an irrevocable elediopresent subsequent changes in the fair
value of an equity investment (that is not held tfading) in other comprehensive income, with
only dividend income generally recognized in profit loss. No subsequent impairment
assessment is required, and the cumulative gainloss previously recognized in other
comprehensive income cannot be reclassified fromtyetp profit or loss.

The impairment of financial assets

IFRS 9 requires that impairment loss on financéaleds is recognized by using the “Expected Credit
Losses Model”. The credit loss allowance is regfliifor financial assets measured at amortized
cost, financial assets mandatorily measured at FMJ @ase receivables, contract assets arising
from IFRS 15 “Revenue from Contracts with Custorhetsrtain written loan commitments and
financial guarantee contracts. A loss allowanedie 12-month expected credit losses is required
for a financial asset if its credit risk has natreased significantly since initial recognition. 1@ss
allowance for full lifetime expected credit lossesequired for a financial asset if its credikrizas
increased significantly since initial recognitiondais not low. However, a loss allowance for full
lifetime expected credit losses is required fodéraeceivables that do not constitute a financing
transaction.

For purchased or originated credit-impaired finah@ssets, the Group takes into account the
expected credit losses on initial recognition itcekating the credit-adjusted effective interegera
Subsequently, any changes in expected losses amgnieed as a loss allowance with a
corresponding gain or loss recognized in profiioss.

Hedge accounting

The main changes in hedge accounting amended ghieatjpn requirements for hedge accounting
to better reflect the entity’s risk managementwintis. Compared with IAS 39, the main changes
include: (1) enhancing types of transactions lel&gfor hedge accounting, specifically broadening
the risk eligible for hedge accounting of non-fingh items; (2) changing the way hedging
derivative instruments are accounted for to redpuogit or loss volatility; and (3) replacing
retrospective effectiveness assessment with theciple of economic relationship between the
hedging instrument and the hedged item.

Amendment to IAS 36 “Recoverable Amount Disctesuor Non-financial Assets”

In issuing IFRS 13 “Fair Value Measurement”, theSB\made consequential amendment to the
disclosure requirements in IAS 36 “Impairment o5A&”, introducing a requirement to disclose in
every reporting period the recoverable amount ofaaset or each cash-generating unit. The
amendment clarifies that such disclosure of readbler amounts is required only when an
impairment loss has been recognized or reversedgltine period. Furthermore, the Group is
required to disclose the discount rate used in orea®nts of the recoverable amount based on fair
value less costs of disposal measured using anirealele technique.
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3)

4)

5)

Annual Improvements to IFRSs: 2010-2012 Cycle

Several standards including IFRS 2 “Share-basedBaty, IFRS 3 “Business Combinations” and
IFRS 8 “Operating Segments” were amended in thigsianmprovement.

IFRS 3 was amended to clarify that contingent aersition should be measured at fair value,
irrespective of whether the contingent considerat®a financial instrument within the scope of
IFRS 9 or IAS 39. Changes in fair value shouladmmgnized in profit or loss.

The amended IFRS 8 requires an entity to disclos¢udgments made by management in applying
the aggregation criteria to operating segmentduditg a description of the operating segments
aggregated and the economic indicators assesseeteénmining whether the operating segments
have “similar economic characteristics”. The anmeedt also clarifies that a reconciliation of the
total of the reportable segments’ assets to thédyentassets should only be provided if the
segments’ assets are regularly provided to the opierating decision-maker.

IFRS 13 was amended to clarify that the issuandeRE 13 did not remove the ability to measure
short-term receivables and payables with no statdest rate at their invoice amounts without
discounting, if the effect of not discounting isnraterial.

IAS 24 was amended to clarify that a managemerityeptoviding key management personnel
services to the Group is a related party of theu@ro Consequently, the Group is required to
disclose as related party transactions the amaoaotsred for the service paid or payable to the
management entity for the provision of key managerpersonnel services. However, disclosure
of the components of such compensation is not redui

Annual Improvements to IFRSs: 2011-2013 Cycle

Several standards including IFRS 3 “Business Coatluins” and IFRS 13 “Fair Value
Measurement” were amended in this annual improvémen

IFRS 3 was amended to clarify that IFRS 3 doesappty to the accounting for the formation of all
types of joint arrangements in the financial staets of the joint arrangement itself.

The scope in IFRS 13 of the portfolio exceptionrfasuring the fair value of a group of financial
assets and financial liabilities on a net basis amaended to clarify that it includes all contrabizt
are within the scope of, and accounted for in ataoce with, IAS 39 or IFRS 9, even if those
contracts do not meet the definitions of finanesdets or financial liabilities within IAS 32.

IFRS 15 “Revenue from Contracts with Customers”

IFRS 15 establishes principles for recognizing nexethat apply to all contracts with customers,
and will supersedes IAS 18 “Revenue”, IAS 11 “Caomdfion Contracts” and a number of
revenue-related interpretations.

When applying IFRS 15, an entity shall recognizeeneie by applying the following steps:

Identify the contract with the customer;

Identify the performance obligations in the coatra

Determine the transaction price;

Allocate the transaction price to the performaolgkgations in the contracts; and
Recognize revenue when the entity satisfies aprgnce obligation.
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6)

7)

8)

When IFRS 15 is effective, an entity may electplg this Standard either retrospectively to each
prior reporting period presented or retrospectiweith the cumulative effect of initially applying
this Standard recognized at the date of initialiappon.

Amendments to IFRS 10 and IAS 28 “Sale or Cbotion of Assets between an Investor and its
Associate or Joint Venture”

The amendments stipulate that, when an entity sellsontributes to an associate assets that
constitute a business as defined in IFRS 3 “Busi&smbination”, or when an entity loses control
of a subsidiary that contains a business but retsigmificant influence or joint control, the gain
loss resulting from the transaction is recognizefuil.

Also, when an entity loses control of a subsididrgt does not contain a business as defined in
IFRS 3 but retains significant influence or joiingrol in an associate or a joint venture, the gain
loss resulting from the asset sale or contributsorecognized only to the extent of the unrelated
investors’ interest in the associate or joint veatiand the entity’'s share of the gain or loss is
eliminated.

Annual Improvements to IFRSs: 2012-2014 Cycle

Several standards including IFRS 5 “Non-currenétssield for sale and discontinued operations”,
IFRS 7 and IAS 34 were amended in this annual irgareent.

IFRS 5 was amended to clarify that reclassificabetween non-current assets (or disposal group)
“held for sale” and non-current assets “held fatrithution to owners” does not constitute a change
to a plan of sale or distribution. Therefore, jjoeg accounting treatment is not reversed. The
amendment also explains that assets that no langet the criteria for “held for distribution to
owners” and do not meet the criteria for “held $ate” should be treated in the same way as assets
that cease to be classified as held for sale.

The amendments to IFRS 7 provide additional guidancclarify whether a servicing contract is
continuing involvement in a transferred asset. atidition, the amendments clarify that the
offsetting disclosures are not explicitly requirkd all interim periods; however, the disclosures
may need to be included in condensed interim firzrstatements to comply with 1AS 34 under
specific conditions.

IAS 34 was amended to clarify that other disclosafermation required by IAS 34 should be
included in interim financial statements. If theoGp includes the information in other statements
(such as management commentary or risk report@dsatithe same time, it is not required to repeat
the disclosure in the interim financial statementddowever, it is required to include a
cross-reference from the interim financial statetsda that issued statements that is available to
users on the same terms and at the same time exehm financial statements.

Amendment to IAS 1 “Disclosure Initiative”

The amendment clarifies that the consolidated firmnstatements should be prepared for the
purpose of disclosing material information. To noye the understandability of its consolidated
financial statements, the Group should disaggregatedisclosure of material items into their
different natures or functions, and disaggregatteri@d information from immaterial information.

The amendment further clarifies that the Group khowonsider the understandability and

comparability of its consolidated financial statenseto determine a systematic order in presenting
its footnotes.
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Except for the above impact, as of the date thes@atated financial statements were authorized for
issue, the Group is continuously assessing theilpesmpact that the application of other standards
and interpretations will have on the Group’s finahgosition and financial performance, and will
disclose the relevant impact when the assessmeatripleted.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

For the convenience of readers, the accompanyingatidated financial statements have been tramklate
into English from the original Chinese version @megul and used in the Republic of China. If therany
conflict between the English version and the oag@hinese version or any difference in the intetgion

of the two versions, the Chinese-language finarsta&kbments shall prevail.

a. Statement of compliance

The consolidated financial statements have beemaped in accordance with the Regulations
Governing the Preparation of Financial Reports bygusities Issuers and IAS 34 “Interim Financial
Reporting” as endorsed by the FSC. Disclosurerinédion included in the consolidated financial
statements is less than those required in a compittof annual financial statements.

b. Basis of consolidation

For the information on subsidiaries, showing theneaprincipal business activities and ownership
percentage, please refer to Note 14.

c. Other significant accounting policies

The same accounting policies of these consolidhteshcial statements have been followed as were
applied in the preparation of the Group’s consadiddinancial statements for the year ended Decembe
31, 2014, except for those described below.

1) Retirement benefit costs

Pension cost for an interim period is calculatedaopear-to-date basis by using the actuarially
determined pension cost rate at the end of the financial year, adjusted for significant market
fluctuations since that time and for significantrtailments, settlements, or other significant
one-time events.

2) Income taxes

Income tax expense is the sum of the tax currgmdlyable and deferred tax. Interim period
income taxes are assessed on an annual basis lanthtesl by applying to an interim period's
pre-tax income the tax rate that would be applieablexpected total annual earnings.

5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES O F ESTIMATION
UNCERTAINTY

The same critical accounting judgments and keycasuof estimation uncertainty of consolidated fgiah

statements have been followed in these consolidatadcial statements as were applied in the pedjar
of the consolidated financial statements for thar ynded December 31, 2014.
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6. CASH AND CASH EQUIVALENTS

December 31,

March 31, 2015 2014 March 31, 2014

Cash on hand $ 70,498 $ 124912 $ 92,443
Checking accounts 1,277,710 1,923,505 1,549,274
Demand deposits 34,291,256 35,292,046 33,803,818
Time deposits 23,061,591 29,142,893 25,952,647
$ 58,701,055 $ 66,483,356 $ 61,398,182

FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROF IT OR LOSS

December 31,

March 31, 2015 2014
Financial assets held for trading
Derivative financial assets (not under hedge
accounting)
Foreign exchange forward contracts $ 46,205 $ 12,222
Currency swap contracts - 889

$ 46,205 $ 13,111

Current $ 46,205 $ 13,111
Non-current - -

$ 46,205 $ 13,111

Financial liabilities held for trading

Derivative financial liabilities (not under hedge
accounting)
Foreign exchange forward contracts $ 4,348 $ 38,206
Currency swap contracts - 202

$ 4348 38,408

Current $ 4,348 $ 38,408
Non-current - -

$ 4,348 $ 38,408
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March 31, 2014

$ 26,220
30

$ 26,250

$ 26,250

$ 26,250

$ 12,108
23,260

$ 35,368

$ 35,368

35,368



March 31, 2015

Lite-On Singapore Pte. Ltd.
Forward exchange contracts
Forward exchange contracts
Forward exchange contracts

Lite-On Electronics (Thailand) Co., Ltd.

Forward exchange contracts
Lite-On Mobile Pte. Ltd.
Forward exchange contracts
Forward exchange contracts
Forward exchange contracts
Forward exchange contracts
Silitech Technology Corp.
Forward exchange contracts

December 31, 2014

Lite-On Overseas Trading Co., Ltd.

Forward exchange contracts
Currency swap contracts
Lite-On Singapore Pte. Ltd.
Forward exchange contracts
Forward exchange contracts

Lite-On Electronics (Thailand) Co., Ltd.

Forward exchange contracts

DongGuan G-Pro Computer Co., Ltd.

Forward exchange contracts
LET (HK) Ltd.
Forward exchange contracts

Guangzhou Lite-On Mobile Electronic

Components Co., Ltd.

Forward exchange contracts

Forward exchange contracts
Zhuhai Lite-On Mobile

Telecommunication Co., Ltd.

Forward exchange contracts
Lite-On Mobile Pte. Ltd.
Forward exchange contracts
Forward exchange contracts
Forward exchange contracts
Forward exchange contracts
Forward exchange contracts
Silitech Technology Corp.
Forward exchange contracts

Currency

EUR/USD
JPY/USD
USD/MXN
USD/THB
USD/CNY
USD/JPY
JPY/USD
USD/BRL

USD/MYR

USD/CNY
USD/CNY

USD/CNY
EUR/USD

USD/THB
USD/CNY
USD/EUR
USD/CNY
EUR/CNY
USD/CNY
USD/CNY
EUR/USD
USD/JPY
USD/BRL
USD/INR

USD/MYR
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Maturity
Date

2015.04.29
2015.04.02
2015.04.29

2015.04.07
2015.04.09
2015.04.09
2015.04.09
2015.04.16

2015.04.08-
2015.05.20

2015.01.12
2015.01.22

2015.01.12
2015.01.30

2015.04.07
2015.01.05
2015.01.29
2015.01.05
2015.01.05
2015.01.05
2015.01.12
2015.01.12
2015.01.26
2015.01.15
2015.01.15

2015.01.06-
2015.03.06

a. At the end of the reporting period, outstandimgvard exchange contracts and cross-currency swap
contracts not under hedge accounting were as fellow

Notional Amount
(In Thousands)

EUR14,500/USD15,831
JPY150,000/USD1,257
USD4,000/MXN59,980
USD2,000/THB66,086
USD30,000/CNY189,294
USD1,150/JPY137,592
JPY137,592/USD1,146
USD2,500/BRL7,864

USD1,280/MYR4,672

USD45,000/CNY277,020
USD15,000/CNY93,435

USDG65,000/CNY402,870
EURG6,600/USD8,047

USD2,000/THB66,086
USD6,104/CNY 38,058
USD10,972/EUR9,000
USD7,000/CNY43,173
EUR300/CNY2,307
USD3,000/CNY18,503
USD33,000/CNY204,072
EUR1,000/USD1,230
USD1,200/JPY144,114
USD2,500/BRL6,626
USD1,500/INR93,759
USD1,670/MYR5,737

(Continued)



March 31, 2014

Lite-On IT Corp.
Forward exchange contracts
Forward exchange contracts

Philips & Lite-On Digital Solutions Corp.

Currency swap contracts
Lite-On Automotive Corp.
Forward exchange contracts
Leotek Electronic Corp.
Currency swap contracts
Currency swap contracts

Lite-On Automotive Electronics (Guang

Zhou) Co., Ltd.
Forward exchange contracts

Lite-On Mobile Oyj (formerly Perlos Oyj)

Currency swap contracts

Forward exchange contracts
Forward exchange contracts
Forward exchange contracts

Guangzhou Lite-On Mobile Electronic

Components Co., Ltd.
Forward exchange contracts
Forward exchange contracts

Beijing Lite-On Mobile Electronic and
Telecommunication Components Co.,

Ltd.

Forward exchange contracts

Forward exchange contracts
Lite-On Mobile Pte. Ltd.

Forward exchange contracts

Currency swap contracts
Lite-On Singapore Pte. Ltd.

Forward exchange contracts

Lite-On Electronics (Thailand) Co., Ltd.

Forward exchange contracts
Silitech Technology Corp.
Forward exchange contracts

Forward exchange contracts

Currency

CNY/USD
EUR/USD

USD/NTD
EUR/USD
EUR/NTD
GBP/NTD
USD/CNY
USD/EUR
JPY/USD

USD/INR
USD/BRL

EUR/CNY
USD/CNY

USD/CNY
EUR/CNY

USD/INR
EUR/USD

EUR/USD
USD/THB
USD/MYR

EUR/MYR

Maturity
Date

2014.04.03
2014.04.21

2014.04.21
2014.04.14
2014.05.26
2014.04.25
2014.04.16
2014.04.09
2014.05.07

2014.04.11
2014.04.11

2014.04.15
2014.04.21

2014.04.15
2014.06.20

2014.04.11
2014.04.11

2014.04.28
2014.06.03
2014.04.07-
2014.05.19

2014.04.28-
2014.05.27

Notional Amount
(In Thousands)

CNY344,053/USD56,000
EUR3,000/USD4,167

USD17,000/NTD515,440
EUR832/USD1,133
EUR380/NTD15,984
GBP105/NTD5,274
USD7,000/CNY42,525
USD30,500/EUR22,437
JPY75,000/USD737

USD2,000/INR124,700
USD2,500/BRL5,920

EUR200/CNY1,659
USD3,000/CNY18,343

USD3,000/CNY18,420
EURG600/CNY5,135

USD3,000/INR183,389
EUR7,000/USD9,520

EUR2,400/USD3,312
USD1,000/THB32,898
USD700/MYR2,318
EUR100/MYR454

(Concluded)

The subsidiaries entered into derivative contrdctsng the three months ended March 31, 2015 and

2014 to manage exposures due to fluctuations @igorexchange rates.

The derivative contracts

entered into by the subsidiaries did not meet titeri@ for hedge accounting. Thus, the derivative
contracts classified as financial assets or firdd@bilities at fair value through profit or lassThe
financial risk management objectives of the sulbsies were to minimize risks due to changes in fair

value or cash flows.
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8. AVAILABLE-FOR-SALE FINANCIAL ASSETS

December 31,

March 31, 2015 2014 March 31, 2014
Domestic investments
Quoted shares $ 533,957 $ 626,191 $ 1,363,814
Emerging market shares 178,716 178,716 178,716
Unqguoted shares 144,617 144,617 289,160
Foreign investments
Unquoted shares 219,770 221,811 325,456
Mutual funds 71,574 143,434 130,403
Quoted shares 11,360 11,486 8,187
$ 1,159,994 $ 1,326,255 $ 2,295,736
Current $ - $ - $ 16
Non-current 1,159,994 1,326,255 2,295,720
$ 1,159,994 $ 1,326,255 $ 2,295,736

Refer to Note 32 for information relating to therfaalues of on available-for-sale financial assets
determined.

DERIVATIVE FINANCIAL INSTRUMENTS FOR HEDGING

December 31,

March 31, 2015 2014 March 31, 2014
Derivative financial liabilities under hedge
accounting
Cash flow hedges - interest rate swaps $ 6,128 $ 11,989 $ 34,934
Current $ 6,128 $ 11,989 $ -
Non-current - - 34,93
$ 6,128 $ 11,989 $ 34,934

The Parent Company’s liabilities with floating irget rate might be affected by changes in the maake.
Thus, future cash flows on those liabilities mifibttuate, exposing the Parent Company to cash fiskv

To hedge against this risk, the Parent Companyrezhti@to an interest rate swap contract with a kank
change the floating rate of its liabilities to fikeate. The cash flow hedge transactions are dieme
sufficient.
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The outstanding interest rate swap contracts oPdrent Company at the end of the reporting pesiexk
as follows:

Range of Range of
Interest Rates  Interest Rates

Notional Amount (In Thousands) Maturity Date Paid Received
March 31, 2015
NT$1,200,000 2015.09.23 1.895% 0.878%
December 31, 2014
NT$2,400,000 2015.09.23 1.895% 0.888%
March 31, 2014
NT$3,600,000 2015.09.23 1.895% 0.875%

. DEBT INVESTMENTS WITH NO ACTIVE MARKET

December 31,

March 31, 2015 2014 March 31, 2014
Pledged deposits $ 307,312 $ 78,688 $ 91,830
Current $ 239,575 $ 78,170 $ 91,129
Noncurrent 67,737 518 701

$ 307,312 $ 78,688 $ 91,830

Refer to Note 34 for information on bond investnsenith no active market pledged as security.

. TRADE RECEIVABLES

December 31,

March 31, 2015 2014 March 31, 2014
Trade receivables $ 45,435,129 $ 51,479,864 $ 45,618,606
Allowance for impairment loss (236,547) (298,871) (197,961)
Unrealized interest revenues (53,838) (46,981) -

45,144,744 $ 51,134,012 $ 45,420,645

The average credit period on sales of goods wada98. In determining the recoverability of a trade
receivable, the Group considered any change irctédit quality of the trade receivable since théeda
credit was initially granted to the end of the mimg period. The Group recognized an allowanae fo
impairment loss of 100% against all receivables @4 days because historical experience had theé¢n t
receivables that are past due beyond 240 daysmwe¢mn@coverable. Allowance for impairment loss aver
recognized against trade receivables between 1 dagls240 days based on estimated irrecoverable
amounts determined by reference to past defaukreeqre of the counterparties and an analysis aif th
current financial position.
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The aging of receivables was as follows:

December 31,

March 31, 2015 2014 March 31, 2014
Not overdue $ 43,393,159 $ 50,122,516 $ 44,053,586
Overdue

1-60 days 1,762,416 1,038,287 1,286,113
61-210 days 129,521 156,447 187,185
211-240 days 6,149 47,805 4,294
Over 241 days 143,884 114,809 87,428
2,041,970 1,357,348 1,565,020

45,435,129 $ 51,479,864 $ 45,618,606

The above aging schedule was based on the pasdatiie

As of March 31, 2015, December 31, 2014 and Madgt?B814, the Group did not have the age of theetrad
receivables that were past due but not impaired.

At the end of the reporting period, trade receigabirom sales on installments by the Group were as
follows:

For the three months ended March 31, 2014: None.

December 31,

March 31, 2015 2014
Trade receivables $ 966,328 $ 789,720
Unrealized interests revenue (53,838) (46,981)

$ 912,490 $ 742,739

Movements in the allowance for impairment loss getzed on notes receivable and trade receivables we
as follow:

For the Three Months Ended

March 31
2015 2014
Balance at January 1 $ 298,871 $ 215,850
Allowance for impairment loss (reversal of impaimhéoss) (54,029) 3,383
Foreign exchange translation (6,938) 788
Effect of business combination - (22,060)
Reclassification (1,357) -
Balance at March 31 $ 236,547 $ 197,961
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12. INVENTORIES, NET

December 31,

March 31, 2015 2014 March 31, 2014
Finished goods $ 16,458,046 $ 15,623,878 $ 13,375,306
Raw materials 7,637,687 7,413,962 7,178,295
Work in progress 3,800,553 3,834,591 4,942,898
Inventory in transit 378,535 2,336,889 2,728,557
Merchandise 279,203 304,471 263,772

$ 28,554,024 $ 29,513,791 $ 28,488,828

The costs of inventories recognized as cost of gaaid for the three months ended March 31, 2085 an
2014 were $45,052,432 thousand and $45,294,024dndy respectively.

The cost of inventories recognized as cost of gaamld for the three months ended March 31, 2015
included a reversal amounting to $151,865 thousdridventory write-downs due to inventory write-off
The cost of inventories recognized as cost of gamld for the three months ended March 31, 2014
included inventory write-downs of $33,050 thousantich resulted from write-downs of inventory tat ne
realizable value.

13. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

Silitech Technology (SuzZhou) Co., Ltd., a subsigiaf the Parent Company, entered into an agreetoent
sell idle equipment in the fourth quarter of 2014 his sale was mainly based on centralized manageme
and production strategy considerations. The galeseeds substantially exceeded the carrying anmafunt
the related net assets; thus, no impairment logses recognized on the assets reclassified tofbelshle
and the sale was completed in January 2015.

14. INVESTMENTS ACCOUNTED FOR USING EQUITY METHOD

a. Subsidiaries included in consolidated finansiatements

% of Ownership
March 31, December 31, March 31,

Investor Investee Main Business 2015 2014 2014 Remark
The Parent Company Lite-On IT Corporation Manufacture and sale of optical disc - - 99.21 1)
drives
Silitech Technology Corp. Manufacture and sale of modules and 32.08 32.08 32.14
plastic products
Lite-On Integrated Service Inc. Information outsourcing and system 100.00 100.00 100.00
integrate
Lite-On Automotive Corp. Manufacture and sale of automotive - - 82.26 2)
electronic components
Lite-On Capital Corp. Investment activities 100.00 100.00 100.00
Lite-On Electronics H.K. Ltd. Sale of LED optical products 100.00 100.00 100.00
Lite-On Electronics (Thailand) Co., Manufacture and sale of LED optical 100.00 100.00 100.00
Ltd. products
Lite-On Japan Ltd. Sale of LED optical products and power 49.49 49.49 49.49
supplies
Lite-On International Holding Co., Investment activities 100.00 100.00 100.00
Ltd.
LTC Group Ltd. Investment activities 100.00 100.00 100.00
Lite-On Technology USA, Inc. Investment activities 100.00 100.00 100.00
Lite-On Electronics (Europe) Ltd.  Manufacture and sale of power supplies 100.00 100.00 100.00
Lite-On Technology (Europe) B.V. Market research and after-sales service 54.00 54.00 54.00
Lite-On Overseas Trading Co., Ltd. Merchandising business 100.00 100.00 100.00
Lite-On Singapore Pte. Ltd. Manufacture and supply computer 100.00 100.00 100.00
peripheral products
Lite-On Vietnam Co., Ltd. Electronic contract manufacturing 100.00 100.00 100.00
Li Shin International Enterprise Manufacture and sale of computer and 100.00 100.00 100.00
Corp. appliance components
Eagle Rock Investment Ltd. Import and export business and 100.00 100.00 100.00

investment activities

(Continued)
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% of Ownership

March 31, December 31, March 31,
Investor Investee Main Business 2015 2014 2014 Remark
LarView Technologies Corporation Investment activities 100.00 100.00 - 3)
(Samoa)
Lite-On Mobile Pte. Ltd. Manufacture and sale of mobile phone 100.00 100.00 100.00 4)
modules and design for assembly line
High Yield Group Co., Ltd. Holding company 100.00 100.00 100.00 5)
Lite-On IT Singapore Pte. Ltd. Sale of optical disc drives - 100.00 100.00 6)
Lite-On Information Technology Market research and customer service 100.00 100.00 100.00 5)
B.V.
Philip & Lite-On Digital Solutions  Sale of optical disc drives 49.00 49.00 49.00 5)
Corp.
LET (HK) Ltd. Sale of optical disc drives 100.00 100.00 100.00 5)
Leotek Electronics Holding Limited Holding company 100.00 100.00 100.00 7)
Lite-On Clean Energy Technology Manufacture and wholesale of electric car - - 100.00 8)
Corp. batteries
Lite-On Automotive Electronics Sale of automotive parts and other 100.00 100.00 100.00 9)
(Europe) BV electronic products
Lite-On Automotive North America Sale of automotive parts and other 100.00 100.00 100.00 9)
Inc. electronic products
Lite-On Automotive Service USA  Sale of automotive parts and other 100.00 100.00 100.00 9)
Inc. electronic products
Lite-On Automotive International  Investment activities 100.00 100.00 100.00 9)
(Cayman) Co., Ltd.
Lite-On Automotive Electronics Production, manufacture, sale, import and 99.00 - - 10)
Mexico, S.A. DE C.V. export of photovoltaic device, key
electronic components,
telecommunications equipment,
information technology equipment,
semiconductor applications, general
lighting, automotive electronics,
renewable energy products and systems
and maintenance of automotive
industry.
Lite-On Capital Corp. Silitech Technology Corp. Manufacture and sale of modules and 0.61 0.61 0.61 -
plastic products
Leotek Electronics Corp. Sale of optical products - - 100.00 11)
Lite-On Green Technologies Inc. Manufacture and wholesale of electronic 100.00 100.00 100.00 -
components and energy technology
services
Lite-On Green Energy (HK) Investment activities 100.00 100.00 100.00 -
Limited
Lite-On Technology (Europe) B.V. Market research and after-sales services 46.00 46.00 46.00 -
Lite-On Green Energy (Singapore) Investment activities 100.00 100.00 100.00 -
Pte. Ltd.
Five Dimension Co., Ltd. Development, manufacture and sale of 69.94 69.94 - 12)
cell phone and camera lens modules
Five Dimension Co., Ltd. FiiDi Optical Co., Ltd. Wholesale of precision modules 40.00 40.00 - 12)
Lite-On Green Technologies Inc. Lite-On Green Technologies B.V.  Solar energy engineering 100.00 100.00 100.00 -
Lite-On Green Technologies (HK)  Solar energy engineering 100.00 100.00 100.00 -
Limited
Lar View Technologies LarView Technologies Corp. Manufacture of optical instruments, 100.00 100.00 - 3)
Corporation (Samoa) (Shenzhen) general Instruments, optical
instruments, computers and peripherals
Lite-On Green Energy Lite-On Green Energy B.V. Investment activities 100.00 100.00 100.00 -
(Singapore) Pte. Ltd. Lite-On Green Energy Solar energy engineering 100.00 100.00 100.00 -
Kaiserslautern GmbH
Lite-On Green Technologies Lite-on Green Technologies Solar energy engineering 100.00 100.00 100.00 -
(HK) Limited (Nanjing) Corporation
Lite-On Green Energy B.V. Romeo Tetti PV1 S.R.L Solar energy engineering 100.00 100.00 100.00 -
Lite-On Green Energy S.R.L Solar energy engineering 100.00 100.00 100.00 -
Lite-On Electronics H.K. Ltd. Lite-On Electronics (Tianjinn) Co., ODM services 100.00 100.00 100.00 -
Ltd.
Lite-On Network Communication ~ Manufacture and sale of IT products 100.00 100.00 100.00 -
(Dongguan) Limited (formerly:
Dong Guan G-Com Computer
Ltd.)
Lite-On Power Technology (Chang Manufacture and sale of new-type 100.00 100.00 100.00 -
Zhou) Co., Ltd. (formerly: Li electronic components and peripheral
Shin Enterprise (Su Zhou) Co., materials
Ltd.)
China Bridge (China) Co., Ltd. Investment, sales agent 100.00 100.00 100.00 -
Lite-On Electronics (Dongguan) Manufacture of electronic components 100.00 100.00 100.00 -
Co., Ltd.
Silitek Elec. (Dongguan) Co., Ltd. Manufacture and sale of keyboards 100.00 100.00 100.00 -
Lite-On Computer Tech Manufacture and sale of display device 100.00 100.00 100.00 -
(Dongguan) Co., Ltd.
Dong Guan G-Tech Computers Co.,Manufacture and sale of computer case 100.00 100.00 100.00 -
Ltd.
DongGuan G-Pro Computer Co., Manufacture and sale of system products 79.29 79.29 79.29 -
Ltd.
Lite-On Digital Electronics Manufacture and sale of computer 100.00 100.00 100.00 -
(Dongguan) Co., Ltd. peripheral products
Lite-On Network Communication DongGuan G-Pro Computer Co., Manufacture and sale of system products 20.71 20.71 20.71 -
(Dongguan) Limited (formeyt Ltd.
Dong Guan G-Com Computer
Ltd.)
China Bridge (China) Co., Ltd.  Lite-On Opto Technology Development, manufacture of new-type 12.59 12.59 12.59 -
(Changzhou) Co., Ltd. electronic components and provide
technology consulting services,
maintenance equipment and after-sales
services
China Bridge Express (Wuxi) Co., Express and sale of power supplies, 100.00 100.00 100.00 -
Ltd. printers, display devices and scanners

(Continued)
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Investor

Lite-On Electronics Co., Ltd.

Lite-On Technology
(Guangzhou) Investment Co.,
Ltd.

Lite-On Electronics (Jiangsu)
Co., Ltd.

Yet Foundate Ltd.
Fordgood Electronic Ltd.

Lite-On Technology USA, Inc.

Lite-On International Holding
Co., Ltd.

Ze Poly Pte. Ltd.

Lite-On Singapore Pte. Ltd.

LTC Group Ltd.

Lite-On Technology (Europe)
B.V.

Lite-On (Finland) Oy

Lite-On China Holding Co., Ltd.

G&W Technology (BVI) Ltd.

Investee

Lite-On Communications
(Guangzhou) Co., Ltd.

Lite-On Electronics (Guangzhou)

Co., Ltd. (formerly:  Silitek
Elec. (Guangzhou) Co., Ltd.)
Lite-On (Guangzhou) Precision
Tooling Co., Ltd.
Lite-On Tech (Guangzhou) Co.,
Ltd.

Lite-On (Guangzhou) Infortech Co.,
td.

Lite-On Elec and Wire
(Guangzhou) Co., Ltd.

Lite-On Electronics (Jiangsu) Co.,

Ltd.

Lite-On Technology (Guangzhou)

Investment Co., Ltd.
Lite-On Power Technology
(Dongguan) Co., Ltd.

Lite-On (Guangzhou) Precision
Tooling Co., Ltd.

Zhuhai Lite-On Mobile Technology

Co., Ltd.

Lite-On Technology (Changzhou)

Co., Ltd.

Lite-On Opto Technology
(Changzhou) Co., Ltd.

Lite-On Medical Device
(Changzhou) Ltd.

Dongguan Lite-On Computer Co.,

Ltd.
Lite-On Li Shin Technology
(Ganzhou) Co., Ltd.
Lite-On, Inc.

Lite-On Trading USA, Inc.

Lite-On Service USA, Inc.

Leotek Electronics USA LLC.

Power Innovations International,
Inc.

Lite-On Sales & Distribution Inc.

Ze Poly Pte. Ltd.

Lite-On China Holding Co., Ltd.
Ze Poly Tomsk Ltd.

Lite-On Technology (Ying Tan)
Co., Ltd.

Lite-On Technology (Xianging)
Co., Ltd.

Lite-On Technology (Shanghai)
Ltd.

Lite-On Automotive Electronics
Mexico, S.A. DE C.V.

Titanic Capital Services Ltd.
LTC International Ltd.
Lite-On (Finland) Oy

Lite-On Mobile Oyj (formerly:
Perlos Oyj)

Lite-On Electronics Co., Ltd.

Yet Foundate Ltd.

I-Solutions Limited
Fordgood Electronic Ltd.

G&W Technology (BVI) Ltd.
G&W Technology Limited

% of Ownership

Main Business

Manufacture and sale of mobile terminal
equipment

Manufacture and sale of printers and
scanners

Manufacture and sale of modules
Manufacture and sale of computer cases
Information outsourcing

Manufacture and sale of mobile terminal
equipment

Development, manufacture, sale and
installation of power supplies and
transformers and provision of
technology consulting services,
maintenance equipment and precision
instruments

Investment activities

Development, manufacture and sale of
electronic components, power supplies
and provision technology consulting
services

Manufacture and sale of modules

Mobile phone mold, assembly line design,
manufacture and sale activities.

Development, manufacture, sale and
installation of power supplies and
transformers and provision technology
consulting services, maintenance
equipment and after-sales services

Development, manufacture and sale of
new-type electronic components and
LED and provision technology
consulting services, maintenance
equipment and after-sales services

Manufacture and sale of medical
equipment

Manufacture and sale of computer hosts
and components

Manufacture and sale of electronic
components

Sales data processing business of
optoelectronic products and power
supplies

Sale of optical products

Sale of optical products

Sale of LED products

Development, design and manufacture of
power control and energy management

Sale of optical disc drives

Manufacture and sale of thin-film solar
cell

Manufacture and sale of computer cases

Solar energy industry

Manufacture and sale of electronic
components

Manufacture and sale of electronic
components

Manufacture and sale of energy saving
equipment

Production, manufacture, sale, import and
export of photovoltaic device, key
electronic components,
telecommunications equipment,
information technology equipment,
semiconductor applications, general
lighting, automotive electronics,
renewable energy products and systems
and maintenance of automotive
industry

Investment activities

Manufacture and sale of system products

Manufacture and sale of mobile phone
modules and design for assembly line

Manufacture and sale of mobile phone
modules and design for assembly line

Investment activities

Manufacture of plastic and computer
peripheral products

Original equipment manufacturer of
electronic products

Import and export and real estate business

Real estate management

Leasing business
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March 31,

2015

100.00

100.00

100.00

100.00

67.03

100.00

100.00

100.00

100.00

32.97

100.00

100.00

87.41

100.00
100.00
100.00
100.00
100.00
100.00
100.00

95.25

100.00
48.13

100.00

100.00

100.00

100.00

1.00

100.00
100.00
100.00

100.00

100.00
100.00

100.00
100.00

50.00
100.00

December 31, March 31,
2014 2014
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
67.03 67.03
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
32.97 32.97
100.00 100.00
100.00 100.00
87.41 87.41
100.00 -
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
95.25 -
100.00 100.00
48.13 48.13
100.00 100.00
- 100.00
100.00 100.00
100.00 100.00
100.00 -
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
50.00 50.00
100.00 100.00

Remark

13)

14)

15)

16)

17)

14)

10)
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Investor

Eagle Rock Investment Ltd.

High Yield Group Co., Ltd.
LET (HK) Ltd.

Lite-On Information Technology
B.V.

Philip & Lite-On Digital
Solutions Corp.

Silitech Technology Corp.

Silitech (BVI) Holding Ltd.
Silitech (Bermuda) Holding Ltd.

Silitech (Hong Kong) Holding
Ltd.

Silitech Technology Corp. Ltd.

Leotek Electronics Holding
Limited

Lite-On Automotive International
(Cayman) Co., Ltd.

Lite-On Automotive Holdings
(Hong Kong) Co., Ltd.

Lite-On Japan Ltd.

Lite-On Japan (S) Pte. Ltd.

Lite-On Japan (H.K.) Limited

Lite-On Mobile Oyj (formerly:
Perlos Oyj)

Lite-On Mobile Pte. Ltd.

Guangzhou Lite-On Mobile
Electronic Components Co.,
Ltd.

Lite-On Young Fast Pte. Ltd.

Investee

Huizhou Li Shin Electronic Co.,
Ltd.
Huizhou Fu Tai Electronic Co., Ltd.

Li Shin Technology (Huizhou) Ltd.

LET (HK) Ltd.

Lite-On Opto Technology
(Guangzhou) Co., Ltd.

Lite-On Auto Electric Technology
(Guangzhou) Ltd.

Lite-On IT Opto Tech (BH) Co.,
Ltd.

Lite-On Information Technology
GmbH

Philips & Lite-On Digital Solutions
Germany GmbH

Philips & Lite-On Digital Solutions
USA Inc.

Philips & Lite-On Digital Solutions
Korea Ltd.

Philips & Lite-On Digital Solutions
Netherlands B.V.

Philip & Lite-On Digital Solutions
(Shanghai) Co., Ltd.

Silitech (BVI) Holding Ltd.

Lite-On Japan Ltd.

Silitech (Bermuda) Holding Ltd.

Silitech Technology Corp. Ltd.

Silitech Technology Corp. Sdn.
Bhd.

Silitech Technology (Europe) Ltd.

Silitech (Hong Kong) Holding Ltd.

Silitech International (India) Private
Limited

Silitech Technology (SuzZhou) Co.,
Ltd.

Xurong Electronic (Shenzhen) Co.,
Ltd.

SuZhou Xulong Mold Producing
Co., Ltd.

Changzhou Leotek New Energy
Trade Limited

Lite-On Automotive Holdings
(Hong Kong) Co., Ltd.

Lite-On Automotive (Wuxi) Co.,
Ltd.

Lite-On Automotive Electronics
(Guangzhou) Co., Ltd.

Lite-On Japan (S) Pte. Ltd.

L&K Industries Philippines, Inc.
Lite-On Japan (H.K.) Limited
Lite-On Japan (Korea) Co., Ltd.
Lite-on Japan (Thailand) Co., Ltd.
NL (Shanghai) Co., Ltd.

Lite-On Mobile Sweden AB

Lite-On Mobile Industria e
Comércio de Plasticos Ltda.
Guangzhou Lite-On Mobile
Electronic Components Co., Ltd.
Guangzhou Lite-On Mobile
Engineering Plastics Co., Ltd.
Beijing Lite-On Mobile Electronic
and Telecommunication
Components Co., Ltd.
Shenzhen Lite-On Mobile Precision
Molds Co., Ltd.
Lite-On Mobile Industria e
Comércio de Plasticos Ltda.
Perlos Precision Plastics Moulding
Limited Liability Company
Lite-On Mobile India Private
Limited.
Lite-On Young Fast Pte. Ltd.
Yantai Lite-On Mobile Electronic
Components Co., Ltd.

Lite-On Young Fast (Huizhou) Co.,
Ltd.

% of Ownership

Main Business

Manufacture of computer peripheral
products

Manufacture of computer peripheral
products

Manufacture and sale of new-type
electronic components and peripheral
materials

Sale of optical disc drives

Manufacture and sale of optical disc
drives

Manufacture and sale of optical disc
drives

Manufacture and sale of optical disc
drives

Sale of optical disc drives

Development and sale of modules of
automotive recorders
Sale of optical disc drives

Sale of optical disc drives
Sale and design of optical disc drives
Sale of optical disc drives

Investment activities

Sale of optical and power supply products

Investment activities

Manufacture of plastic and computer
peripheral products

Manufacture of computer peripheral
products

Sale of modules and keyboards

Investment activities

Development, manufacture and sale of
automotive parts

Manufacture and sale of automotive parts

Manufacture of automotive parts, touch
panels and plastic & rubber assembly

Development, manufacture and sale of
precision modules and new-type
electronic components (chip
components, testing elements, hybrid
integrated circuits)

Wholesale, import and export and
installation of street lights, signal lights,
scenery lights and new-type electronic
components

Investment activities

Manufacture, sale and processing of
electronic products
Manufacture, sale and processing of
electronic products
Import and export business of electronic
components
Import and export business of electronic
components
Import and export business of electronic
components
Import and export business of electronic
components
Import and export business of electronic
components
Import and export business of electronic
components
Manufacture and sale of mobile phone
modules and design for assembly line
Manufacture and sale of mobile phone
modules and design for assembly line
Manufacture and sale of mobile phone
modules and design for assembly line
Manufacture and sale of mobile phone
modules and design for assembly line
Manufacture and sale of mobile phone
modules and design for assembly line

Manufacture and sale of mobile phone
modules and design for assembly line

Manufacture and sale of mobile phone
modules and design for assembly line

Manufacture and sale of mobile phone
modules and design for assembly line

Manufacture and sale of mobile phone
modules and design for assembly line

Investment activities

Manufacture and sale of mobile phone
modules and design for assembly line

Modules of touch panels

- 29 -

March 31,

2015
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

7.87
100.00
100.00
100.00
106.00
100.00
100.00
100.00

60.00

100.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

3.44
100.00
100.00

100.00

100.00

96.56
100.00
100.00
100.00
100.00

100.00

December 31,

2014
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
7.87
100.00
100.00
100.00
106.00
100.00
100.00
100.00

60.00

100.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

3.53
100.00
100.00

100.00

100.00

96.47
100.00
100.00
100.00
100.00

100.00

March 31,
2014

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

7.87
100.00
100.00
100.00
100.00
100.00
100.00
100.00

100.00

60.00

100.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

3.87
100.00
100.00

100.00

100.00
96.13
100.00
100.00
65.00
100.00

100.00

Remark

(Concluded)



Remark:
1) Lite-On IT Corporation was dissolved after nieggwith the Parent Company on June 30, 2014.
2) Lite-On Automotive Corp. was dissolved afterrgieg with the Parent Company on June 1, 2014.

3) In April 2014, the Group acquired power to dast majority of the equity of LarView Technologies
Corp.; thus, this investee was included in the chldated financial statement effective that month.
LarView was dissolved after merging with the Par€@dmpany in September 2014. Thus,
LarView's subsidiaries became directly held by Bagent Company.

4) The Group reorganized its structure in June42@hd the Parent Company acquired the entire
equity of Lite-On Mobile Pte. Ltd. from its subsady, Lite-On Mobile Oyj (formerly: Perlos
Oyj)).

5) Lite-On IT Corporation was dissolved after miggwith the Parent Company in June 2014.
Thus, Lite-On IT’s subsidiaries became directlydigy the Parent Company.

6) Lite-On IT Corporation was dissolved after miggwith the Parent Company in June 2014.
Thus, Lite-On IT’s subsidiaries became directlydhiey the Parent Company. Then, Lite-On IT
Singapore Pte. Ltd. was dissolved after mergindp Wite-On Singapore Pte. Ltd. on January 1,
2015.

7) Leotek Electronics Corp. was dissolved aftergimg with the Parent Company in June 2014.
Thus, Leotek’s subsidiaries became directly helthieyParent Company.

8) Lite-On Clean Energy Technology Corp. was dissib after merging with the Parent Company on
April 15, 2014.

9) Lite-On Automotive Corp. was dissolved afterrgieg with the Parent Company in June 2014.
Thus, Lite-On Auto’s subsidiaries became direcidiby the Parent Company.

10) Established in January 2014.
11) Leotek Electronics Corp. was dissolved aftergimg with the Parent Company on June 29, 2014.

12) In November 2014, the Group acquired powerakt the majority of the equity; thus, this investee
was included in the consolidated financial staterediective that month.

13) The Group reorganized its structure on Marct2@l5, and Lite-On Technology (Guangzhou)
Investment Co., Ltd. acquired the entire equityZbfihai Lite-On Mobile Technology Co., Ltd.,
from its subsidiary, Lite-On Mobile Pte. Ltd. andu&hgzhou Lite-On Mobile Electronic
Components Co., Ltd.

14) Established in October 2014.

15) The Group acquired power to cast the majofithe equity of Power Innovations International.Inc
in April 2014, thus, this company was includedhe tonsolidated financial statement effective that
month.

16) Lite-On IT Corporation was dissolved after nieggwith the Parent Company in June 2014.
Thus, Lite-On IT’s subsidiaries became directly chddy the Parent Company. The Group
reorganized its structure on January 1, 2015, ared@n Sales & Distribution Inc. became directly
held by Lite-On Technology USA, Inc.
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17) Accomplished the liquidation in December 2014.
18) Accomplished the liquidation in November 2014.

b. Subsidiaries excluded from consolidated findrat@tements: None.

15. INVESTMENTS ACCOUNTED FOR USING EQUITY METHOD

December 31,

March 31, 2015 2014 March 31, 2014
Investments in associates $ 4,043,486 $ 4,055,902 $ 4,206,372
Investments in joint ventures - - 1,078

$ 4,043,486 $ 4,055,902 $ 4,207,450

a. Investments in associates

December 31,

March 31, 2015 2014 March 31, 2014
Material associates
Lite-On Semiconductor Corp. $ 1,723,396 $ 1,698,507 $ 1,794,226
Dragonjet Corporation 1,061,199 1,060,414 1,046,439
Logah Technology Corp. 325,623 352,473 490,624
3,110,218 3,111,394 3,331,289
Associates that are not individually material 933,268 944,508 833,922

Credit balance on the carrying value of
investments accounted for using equity
method - - 41,161

4,043,486 $ 4,055,902 $ 4,206,372

Material associates:

Proportion of Ownership and Voting Rights
December 31,

Name of Associate March 31, 2015 2014 March 31, 2014
Lite-On Semiconductor Corp. 20.18% 20.23% 20.43%
Dragonjet Corporation 29.62% 29.62% 29.62%
Logah Technology Corp. 31.77% 32.53% 39.63%

Starting from March 28, 2014, the Group has no pdawgovern the financial and operating policies of
Logah Technology Corp. The Group used the faingaheasurement for its investments after it lost
control of Logah Technology Corp. (please refeNate 29). The Group still has significant influenc
on Logah Technology Corp.; thus, the Group accalfgethis investment by the equity method.

The equity-method investees’ financial statemewntsich had been used to determine the carrying
amount of the Group’s investments share of prafd ather comprehensive income of associates, had
not been reviewed, except for the financial statémas of and for the three months ended March 31,
2015 and 2014 of Lite-On Semiconductor Corp. angialboTechnology Corp.
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Fair value (Level 1) of investments in associatesh vavailable published price quotation are
summarized as follows:

December 31,

Name of Associate March 31, 2015 2014 March 31, 2014
Lite-On Semiconductor Corp. $ 1,620,908 $ 1,429,838 $ 1,958,528
Logah Technology Corp. $ 587,520 $ 599,741 $ 490,624

The Group’s investments of the aboved mentionedcises are measured by equity method.
b. Investments in joint ventures

December 31,

March 31, 2015 2014 March 31, 2014
Joint ventures that are not individually
material $ - $ - $ 1,078

Financial statements, which had been used to deterthe carrying amounts of the Group’s
investments and its share of profits and other cehgnsive income of associates, had not been
reviewed.

16. PROPERTY, PLANT AND EQUIPMENT, NET

December 31,

March 31, 2015 2014 March 31, 2014
Freehold land $ 2,330631 $ 2,335867 $ 2,339,118
Buildings 12,024,684 12,424,092 13,309,461
Machinery equipment 14,595,804 16,012,090 16,067,047
Tooling equipment 646,633 140,111 464,385
Transportation equipment 20,581 21,681 21,666
Office equipment 447,671 465,815 682,556
Equipment held under finance lease 238,539 267,468 275,521
Other equipment 4,250,968 4,440,092 2,524,234
$ 34,555,511 $ 36,107,216 $ 35,683,988
For the Three Months Ended March 31, 2015
Effect of
Foreign
Effect of Currency
Business Exchange
January 1, 2015 Additions Disposals Combination Reclassification Differences March 31, 2015
Cost
Freehold land $ 2,335,867 - - $ $ - $ (5,236) $ 2,330,631
Buildings 20,591,355 4,939 10,898 - (334,115) 20,251,281
Machinery equipment 42,733,143 596,096 968,172 (1,625,489) (1,650,439) 39,085,139
Tooling equipment 3,884,972 287,897 55,927 1,851,404 (385,457) 5,582,889
Transportation equipment 83,156 618 3,508 - (826) 79,440
Office equipment 2,730,452 51,675 147,723 51,443 (61,115) 2,624,732
Equipment held under
finance lease 1,411,445 - 137 - (50,260) 1,361,048
Other equipment 9,077,902 357,418 76,665 (277,299) (463,646) 8,617,710
82,848,292 $ 1,298,643 $ 1,263,030 $ $ 59 $ (2,951,094) 79,932,870
(Continued)
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For the Three Months Ended March 31, 2015

Effect of
Foreign
Effect of Currency
Business Exchange
January 1, 2015 Additions Disposals Combination Reclassification Differences March 31, 2015
Accumulated depreciation
Buildings $ 7,821,429 $ 206,331 $ 9,021 $ - $ 4,057 $ (102,402) $ 7,920,394
Machinery equipment 25,607,321 927,341 651,224 - (1,400,729) (1,068,578) 23,414,131
Tooling equipment 3,704,341 246,172 49,828 - 1,400,729 (403,243) 4,898,171
Transportation equipment 60,551 2,048 3,310 - - 1,177) 58,112
Office equipment 2,254,755 83,198 130,364 - 207 (39,891) 2,167,905
Equipment held under
finance lease 1,101,485 25,193 123 - 36 (46,235) 1,080,356
Other equipment 4,534,639 154,129 70,006 - (4,150) (353,126) 4,261,486
45,084,521 $ 1,644,412 $ 913,876 $ - $ 150 $ (2.014,652) 43,800,555
Accumulated impairment
Freehold land - $ - $ - $ - $ - $ - -
Buildings 345,834 (48) - - - (39,583) 306,203
Machinery equipment 1,113,732 25,885 11,904 - - (52,509) 1,075,204
Tooling equipment 40,520 - - - - (2,435) 38,085
Transportation equipment 924 - 170 - - 7) 747
Office equipment 9,882 - 648 - - (78) 9,156
Equipment held under
finance lease 42,492 - - - - (339) 42,153
Other equipment 103,171 1,614 - - - (471) 105,256
1,656,555 $ 27,451 $ 12,722 $ - $ - $ (94,480) 1,576,804
$ 36.107.216 $ 34,555,511
(Concluded)
For the Three Months Ended March 31, 2014
Effect of
Foreign
Effect of Currency
Business Exchange
January 1, 2014 Additions Disposals Combination Reclassification Differences March 31, 2014
Cost
Freehold land $ 2398990 $ - $ - $ (56,368) $ (6,781) $ 3,277 $ 2,339,118
Buildings 20,283,203 26,926 3,404 (135,706) 525,805 11,128 20,707,952
Machinery equipment 40,610,971 950,514 833,110 (410,181) (427,485) (40,107) 39,850,602
Tooling equipment 4,114,144 17,964 37,788 - 10,822 25,551 4,130,693
Transportation equipment 89,042 2,133 3,681 (1,600) (2,039) 652 84,507
Office equipment 2,757,887 12,644 19,882 (32,556) (3,430) 1,740 2,716,403
Equipment held under
finance lease 1,420,378 5,770 1,250 (134,137) (955) (1,113) 1,288,693
Other equipment 6,784,900 274,211 60,339 (31,642) (119,067) (58,389) 6,789,674
78,459,515 $ 1,290,162 $ 959,454 $ (802,190) $ (23,130) $ (57,261) 77,907,642
Accumulated depreciation
Buildings 6,947,394 $ 223,666 $ 1,986 $ (11,582) $ 74,399 $ (3,983) 7,227,908
Machinery equipment 22,822,096 1,083,148 477,533 (230,492) (409,215) 104,697 22,892,701
Tooling equipment 3,611,874 138,393 34,323 - 3,433 (74,069) 3,645,308
Transportation equipment 64,939 3,242 3,331 (1,301) (952) 244 62,841
Office equipment 2,016,021 65,215 17,595 (28,228) 27) (3,493) 2,031,893
Equipment held under
finance lease 1,026,069 16,447 1,146 (41,081) 12,021 862 1,013,172
Other equipment 3,725,652 196,591 50,253 (26,012) 402,328 (11,822) 4,236,484
40,214,045 $ 1,726,702 $ 586,167 $ (338,696) $ 81,987 $ 12,436 41,110,307
Accumulated impairment
Freehold land - $ - $ - $ - $ - $ - -
Buildings 168,211 (501) 181 - - 3,054 170,583
Machinery equipment 998,389 - 11,125 (79,978) (7,762) (8,670) 890,854
Tooling equipment 22,877 - 1,908 - - 31 21,000
Transportation equipment 301 - - (299) - 2) -
Office equipment 4,431 - 322 (2,133) - (22) 1,954
Equipment held under
finance lease 14,338 - - (14,241) - 97) -
Other equipment 35,541 292 18 (3,902) (978) (1.979) 28,956
1,244,088 $ (209) $ 13554 $ (100,553) $ (8,740) $ (7,685) 1,113,347
$ 37,001,382 $ 35,683,988
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17.

18.

For the three months ended March 31, 2015, asethdtrof the declining sale of some of the products
the market, the estimated future cash flows expectarise from the related equipment was decreased
recognized impairment loss $27,451 thousand. TioeGcarried out a review of the recoverable amount
of that related equipment and determined that #ing/ing amount exceeded the recoverable amounte Th
impairment loss had been recognized in the coraeliistatements of comprehensive income.

For the three months ended March 31, 2014, the fGrecognized a reversal of impairment loss of $209
thousand. The reversal of impairment loss was gmized in the consolidated statements of
comprehensive income.

The above items of property, plant and equipmemewlepreciated on a straight-line basis at thevetig
rates per annum:

Buildings 5-60 years
Machinery equipment 2-10 years
Tooling equipment 2-10 years
Transportation equipment 3-10 years
Office equipment 2-10 years
Equipment held under finance lease 3-40 years
Other equipment 2-10 years
INVESTMENT PROPERTIES, NET
December 31,
March 31, 2015 2014 March 31, 2014

Completed investment properties $ 524,538 $ 537,030 $ -

The investment properties held by the Group wergratgated using the straight-line method over their
estimated useful lives of 20 years.

For the three months ended March 31, 2015, thestiment properties held by the Group had no siganitic
increases, disposal and impairment for the threetinsoended March 31, 2015, but depreciation exgense
were recognized for these properties.

The fair value of the investment properties as ecd&nmber 31, 2014 was $613,771 thousand. The
Group’s management estimated no significant diffees between this fair value and that for the three
months ended March 31, 2015. For the investmenpeasties valued by an independent appraiser, the
Group’s management determined their fair value dfgrence to the appraiser's market evidence of the
transaction price of real estate. The discouetuaed was 6.5%.

OTHER INTANGIBLE ASSETS, NET
December 31,

March 31, 2015 2014 March 31, 2014
Goodwiill $ 14,878,254 $ 14,953,187 $ 14,268,044
Patents 9,997 12,188 4,614
Patents use rights 730,133 786,297 954,790
Software 266,500 286,304 200,588
Other intangible assets 285,131 260,987 437,827

$ 16,170,015 $ 16,298,963 $ 15,865,863
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For the Three Months Ended March 31, 2015

Effect of
Foreign
Effect of Currency
Business Exchange
January 1, 2015 Additions Disposals Combination Reclassification Differences March 31, 2015
Cost
Goodwill $ 15,483,954 $ - $ - $ - $ - $ (74,933) $ 15,409,021
Patents 39,481 - - - - (215) 39,266
Patents use rights 2,695,878 - - - - - 2,695,878
Client relationships 163,819 - - - - - 163,819
Software 563,576 31,323 22,597 - (59) (2,229) 570,014
Other intangible assets 3,859,575 10,109 39,245 - - 38,126 3,868,565
22,806,283 $ 41,432 $ 61,842 $ - $ (59) $ (39,251) 22,746,563
Accumulated amortization
Goodwill 77,234 $ - $ - $ - $ - $ - 77,234
Patents 27,293 2,139 - - - (163) 29,269
Patents use rights 1,909,581 56,164 - - - - 1,965,745
Client relationships 163,819 - - - - - 163,819
Software 277,272 39,589 11,902 - 73 (1,518) 303,514
Other intangible assets 3,598,588 47,860 38,465 - 93 (24,642) 3,583,434
6,053,787 $ 145,752 $ 50,367 $ - $ 166 $ (26,323) 6,123,015
Accumulated impairment
Goodwill 453,533 $ - $ - $ - $ - $ - 453,533
Patents - - - - - - -
Patents use rights - - - - - - -
Software - - - - - - -
Other intangible assets - - - - - - -
453,533 $ - $ - $ - $ - $ - 453,533
$ 16,298,963 $ 16,170,015
For the Three Months Ended March 31, 2014
Effect of
Foreign
Effect of Currency
Business Exchange
January 1, 2014 Additions Disposals Combination Reclassification Differences March 31, 2014
Cost
Goodwill $ 14,792,433 $ - $ - $ (5,043) $ - $ 11,421 $ 14,798,811
Patents 37,328 - - - (8,362) 35 29,001
Patents use rights 2,695,878 - - - - - 2,695,878
Client relationships 163,819 - - - - - 163,819
Software 265,373 176,004 1,524 (1,069) (62,996) 1,280 377,068
Other intangible assets 3,427,496 27,294 771 - 266,804 1,942 3,722,765
21,382,327 $ 203,298 $ 2,295 $ (6,112) $ 195,446 $ 14,678 21,787,342
Goodwill 77,234 $ - $ - $ - $ - $ - 77,234
Patents 25,927 6,476 - - (4,305) (3,711) 24,387
Patents use rights 1,684,924 56,164 - - - - 1,741,088
Client relationships 163,819 - - - - - 163,819
Software 203,832 17,474 1,426 - (44,610) 1,210 176,480
Other intangible assets 3,056,796 55,617 514 - 168,013 5,026 3,284,938
5,212,532 $ 135,731 $ 1,940 $ - $ 119,098 $ 2,525 5,467,946
Accumulated impairment
Goodwill 453,533 $ - $ - $ - $ - $ - 453,533
Patents - - - - - - -
Patents use rights - - - - - - -
Software - - - - - - -
Other intangible assets - - - - - - -
453,533 $ - $ - $ - $ - $ - 453,533
$ 15,716,262 $ 15,865,863

a. The above items of other intangible assets wepgeciated on a straight-line basis at the folhgwi
rates per annum:

Patents

Patents use rights
Client relationships

Software

Other intangible assets
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b. The amounts of cash-generating unit used in taimay the Group’s goodwill are listed as follows:

December 31,

March 31, 2015 2014 March 31, 2014
Lite-On Mobile Pte. Ltd. $ 8567971 $ 8,638,905 $ -
The Parent Company 5,926,156 5,926,156 2,253,176
Power Innovations International Inc. 274,937 278,137 -
Five Domension Co., Ltd. 50,372 51,171 -
Lite-On Mobile Oyj (formerly Perlos Oyj) - - 8,651,532
Lite-On IT Corp. - - 2,806,508
Lite-On Automotive Corp. - - 303,073
Leotek Electronics Corp. - - 220,170
Others 58,818 58,818 33,585

$ 14878,254 $ 14,953,187 $ 14,268,044

1) The Group reorganized its structure on June 2@hd the Parent Company acquired the entire
equity of Lite-On Mobile Pte. Ltd. from its subsady, Lite-On Mobile Oyj (formerly Perlos Oyj).
This acquisition resulted in changes to the smalbsntifiable group of cash-generating units.
Thus, the original goodwill allocated to the cagmegrating units of Lite-On Mobile Oyj (formerly
Perlos Oyj) were reallocated to the subsidiary-Ote Mobile Pte. Ltd.

2) To integrate its overall resources and enhdmeefficiency of operations, the Parent Company had
short-form mergers - in accordance with Articledf@he Business Mergers and Acquisitions Act -
with Li Shin International Enterprise Corp., Litesx@\utomotive Corp., Leotek Electronics Corp.,
Lite-On IT Corp. and LarView Technologies Corp. Btarch 22, 2014, June 1, 2014, June 29,
2014, June 30, 2014 and September 1, 2014, respgctiunder the board of directors’ approval.
The Parent Company was the survivor entity in &lthese mergers. The investment premium
from Li Shin International Enterprise Corp., Litex@utomotive Corp., Leotek Electronics Corp.,
Lite-On IT Corp., and LarView Technologies Corp.revé1,708,258 thousand, $277,840 thousand,
$220,170 thousand, $2,806,508 thousand, and $3b6&ubisand, respectively. The total amount
of $5,381,238 thousand was transferred to the P&empany and recorded as intangible assets -
goodwill.

The goodwill arising from the Parent Company’s asitjon of Lite-On Enclosure Inc. in 2004 was
$210,220 thousand was amortized for about fivesyeaHowever, under the Guidelines Governing
the Preparation of Financial Reports, effectiveuday 1, 2006, goodwill need no longer be
amortized. As of March 31, 2015, December 31, 281d March 31, 2014, the carrying value of
goodwill were all $132,986 thousand.

The Parent Company completed the purchase of ses®isaof the IrDA Department of Avago
Technologies Limited. Statement of IFRS 3 - “Besis Combinations” and IAS 38 - “Intangible
Assets” define recognized goodwill as the sum efdbquisition cost plus other direct transaction
costs minus the fair value of the identifiable astets acquired. Thus, the calculation of goodwill
generated was $411,932 thousand as of Decemb206Q,

3) As of the goodwill resulting from the acquisitiof Power Innovations International Inc. and Five
Domension Co., Ltd. in 2014, refer to Note 29 & tonsolidated financial report in 2014.

4) Goodwill is allocated to the Group’s recoveraldenount of cash-generating units. The
recoverable amount of all cash-generating units Ibesn determined based on value-in-use
calculations. These calculations use pre-tax dbsi projections based on financial budgets
approved by the management covering the future-yiea period. As of March 31, 2015,
December 31, 2014 and March 31, 2014, the recoleraimount of all cash-generating units
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calculated using the value-in-use exceeded theryiog amount, so goodwill was not impaired.
The key assumptions used for value-in-use calaulatare gross margin, growth rate and discount
rate.

Management determined gross margin based on pdistrpance and future profits. The growth rate

used is consistent with the forecasts includeddustry reports. The discount rates used aregsre-t
and reflect specific risks relating to the releveasth-generating units.

19. OTHER ASSETS

December 31,

March 31, 2015 2014 March 31, 2014
Prepayments $ 2,532,730 $ 2,689,934 $ 2,242,794
Offset against business tax payable 1,615,303 1,530,386 1,698,093
Prepayments for lease 800,839 775,063 821,473
Prepayment for equipment 89,754 93,450 56,866
Others 388,725 361,639 449,529

$ 5,427,351 $ 5,450,472 $ 5,268,755

Current $ 4,541,390 $ 4,561,144 $ 4,374,047
Non-current 885,961 889,328 894,708

5,427,351 $ 5,450,472 $ 5,268,755

Prepayments for lease with carrying amounts of &8B! thousand, $554,592 thousand and $539,856
thousand as of March 31, 2015, December 31, 20d4verch 31, 2014, respectively, referred to lang us
rights located in Mainland China.

20. BORROWINGS
a. Short-term borrowings

December 31,

March 31, 2015 2014 March 31, 2014
Unsecured borrowings
Line of credit borrowings $ 17,002,350 $ 22,911,114 $ 16,911,173

Market interest rates for short-term borrowingsevas follows:

December 31,
March 31, 2015 2014 March 31, 2014

Short-term borrowings 0.76%-4.5% 0.82%-4.1% 0.79%-2.7%
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b. Long-term borrowings

December 31,

March 31, 2015 2014 March 31, 2014
Unsecured borrowings
The Parent Company $ 12,712,500 $ 12,925,000 $ 14,262,500
Lite-On Mobile Pte. Ltd. 6,178,765 6,319,993 6,073,115
Silitech Technology Corp. 1,440,000 1,440,000 1,440,000
Guangzhou Lite-On Mobile Electronic
Components Co., Ltd. 988,603 1,011,199 1,213,976
Lite-On Japan Ltd. 158,579 193,630 263,564
Five Dimension Co., Ltd. 27,814 28,977 -
21,506,261 21,918,799 23,253,155
Current portion (5,659,732) (8,358,016) (9,131,648)

15,846,529 13,560,783 14,121,507

Secured borrowings

Power Innovations International Inc. 4,065 4,350 -
Current portion (972) (973) -
Secured borrowings: Non-current 3,093 3,377 -

$ 15,849,622 $ 13,564,160 $ 14,121,507

1) As of March 31, 2015, December 31, 2014 and Ma&tf; 2014, the Parent Company had 4, 4 and 5
long-term bank loans respectively with contracingibetween September 23, 2008 and September
23, 2018. The floating interest rates are (1.516%.703%, 1.520% to 1.703%, and 1.468% to
1.675% and as of March 31, 2015, December 31, 20@4March 31, 2014, respectively) payable
monthly or quarterly. These loans should be repaid, 5 or 8 installments or at lump sum on
loan maturity.

On September 23, 2008, the Parent Company sigoedteact for a five-year syndicated loan with
Citibank and 14 other financial institutions, and May 16, 2011 changed the contract period to
seven years from 2008. The repayment period isd®t September 23, 2008 and September 22,
2015. The credit line is $15 billion, consistinfy(a) $12 billion and (b) $3 billion of the credit
line of the above syndicated loan.

On September 12, 2013, the Parent Company signettheancontract for a five-year syndicated
loan with Citibank and 16 other financial instituts. The credit line was $15 billion, which was
for Company to repay the former syndicated loarhv@itibank signed on September 23, 2008.
This syndicated loan was for the Parent Compamgpay the former syndicated loan with Citibank
under a contract signed on September 23, 200&holtld be used as a medium-term loan but may
not be used on a revolving basis. Subsequent)y$8bbillion of the credit line of the above
syndicated loan signed on September 23 was cadcelle

The principal of this syndication loan should begaie in five semiannual installments from
September 23, 2013, and the interest rate is thda@OTaipei Interbank Offered Rate plus 61

points.

Under the syndicated loan agreement, the Parenp&uwynshould maintain certain financial ratios
based on the most recent semiannual or annual ladaieal financial statements.

As of March 31, 2015, December 31, 2014 and Mafch2814, the Parent Company all used $12
billion of the credit line of the above syndicatedn.
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2)

3)

4)

5)

6)

Lite-On Mobile Pte. Ltd., a subsidiary of ther&& Company, had a long-term, syndicated-bank
loan. As of March 31, 2015, December 31, 2014 Madch 31, 2014, the floating interest rates
were 0.8526% to 1.3526%, 0.925% to 1.395% and ¥bi61.88%, respectively. The principal
is repayable from April 29, 2014 in five semiannimsitallments.

On April 29, 2011, Lite-On Mobile Pte. Ltd. signadloan contract with Citibank and 13 other
financial institutions (the endorsements and guaemwere provided by the Parent Company).
This contract is on a five-year syndicated loanU8$200 million. As of March 31, 2015,
December 31, 2014 and March 31, 2014, Lite-On Molite. Ltd. had used US$120 million,
US$120 million and US$200 million, respectively,tbé syndicated loan.

On March 31, 2014, Lite-On Mobile Pte. Ltd. signedth Citibank and 12 other financial

institutions (the endorsements and guarantees ywereided by the Parent Company). This
contract is on a five-year syndicated loan of USB20illion. This syndicated loan was for

Lite-On Mobile Pte. Ltd. to prepay the syndicatedrl with Citibank under a contract signed on
April 29, 2011. As of March 31, 2015 and Decentiier2014, Lite-On Mobile Pte. Ltd. had used
both US$80 million of the syndicated loan.

Silitech Technology Co., Ltd., a subsidiary betParent Company, entered into a $2.4 billion
syndicated loan contract, with the Land Bank ofwiai as lead bank and a contract term from
February 18, 2013 to February 18, 2018. This las obtained for the purposes of supporting
working capital and capital expenditure. As of BaB1, 2015, December 31, 2014 and March
31, 2014, Silitech had all used $1.44 billion of gyndicated loan, with an interest rate of 1.6663%
to 1.6669%, 1.6786% and 1.6469%., respectively.

The first repayment of $480 million should be madeAugust 18, 2017. The remaining principal
of $960 million is repayable by February 18, 2018.

Guangzhou Lite-On Mobile Electronic Components, Ctd., a subsidiary of the Parent Company,
had a syndicated loan with Citibank. As of Mardh 3015, December 31, 2014 and March 31,
2014, the floating interest rates were 0.8668% .8Y®1%, 0.880% and 1.555% to 1.7%. The
principal is repayable from December 28, 2014\ emiannual installments.

This contract is a five-year syndicated loan of B®#illion and was signed with Citibank and 10
other financial institutions (the endorsements andirantees were provided by the Parent
Company). As of March 31, 2015, December 31, 28idl March 31, 2014, Guangzhou Lite-On
Mobile Electronic Components Co., Ltd. had used 82Sillion, US$32 million and US$40
million of the credit line of the syndicated loan.

As of March 31, 2015, Lite-On Japan Ltd., a #@libsy of the Parent Company, had 10 long-term
bank loans, with contract terms from March 201 Dtdober 2018, with interest rate of 0.935% to
1.35% and principal repayable in trimestral ingtalhts.

As of December 31, 2014, Lite-On Japan Ltd., a isidoy of the Parent Company, had 11
long-term bank loans, with contract terms from Ma2011 to October 2018, with interest rate of
0.935% to 1.35% and principal repayable in trir@strstallments.

As of March 31, 2014, Lite-On Japan Ltd., a sulasidiof the Parent Company, had 13 long-term
bank loans, with contract terms from March 201Dtober 2018, with interest rate of 1.00% to
1.35% and principal repayable in trimestral inghaihts.

As of March 31, 2015 and December 31, 2014, Biveension Co., Ltd., a subsidiary of the Parent
Company, had both 3 long-term bank loans, with remttterms from March 28, 2012 to March 20,
2027, with interest rate of 0.4% to 2.375%. and@pal repayable monthly installments or at lump
sum on loan maturity.
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7) As of March 31, 2015 and December 31, 2014, Pdnvevations International Inc., a subsidiary of
the Parent Company, had a long-term secured borgowi machinery, with contract terms from
March 28, 2013 to February 28, 2019, with interast of 4.4%.
21. FINANCE LEASE PAYABLES

December 31,

March 31, 2015 2014 March 31, 2014

Minimum lease payments
Not later than one year $ 92,267 $ 93,485 $ 85,412
Later than one year and not later than five years 78,364 104,988 159,580
Later than five years - - -

170,631 198,473 244,992
Future finance charges (8,800) (11,520) (19,178)
Present value of minimum lease payments $ 161,831 $ 186,953 $ 225,814
Present value of minimum lease payments
Not later than one year $ 85,457 $ 85,232 $ 74,157
Later than one year and not later than five years 76,374 101,721 151,657

Later than five years - - - - - -

$ 161,831 $ 186,953 $ 225,814

Current $ 85,457 $ 85,232 $ 74,157
Non-current 76,374 101,721 151,657

$ 161,831 $ 186,953 $ 225,814

Guangzhou Lite-On Mobile Electronic

Components Co., Ltd. $ 153,385 $ 177,962 $ 224,349
Power Innovations International Inc. 7,792 8,244 -
Lite-On Mobile Sweden AB 613 700 1,005
Lite-On Mobile Oyj (formerly Perlos Oyj) 41 47 447
Lite-On Japan Ltd. - - 13

161,831 186,953 225,814

Current portion of long-term capital lease

liabilities (85,457) (85,232) (74,157)
76,374 $ 101,721 $ 151,657

a. Guangzhou Lite-On Mobile Electronic Components., O.td. leased buildings, machinery and
equipment under capital leases valid from Janua@0Q7 to December 31, 2016. The terms of these
leases were 10 years, with 7.11% interest rate.

b. Power Innovations International Inc. leased rrely and equipment under capital leases valid from
March 28, 2013 to March 31, 2020. The terms of¢Heases were between five and seven years, with
3.49% to 4.75% interest rate. The machinery amiipetgnt can be bought at bargain purchase prices
at the end of the lease terms.
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22.

23.

c. Lite-On Mobile Sweden AB leased machinery angiggent under capital leases valid from January 9,
2013 to January 31, 2016. The terms of thesedaeasee three years, with 2.36% interest rate.

d. Lite-On Mobile Oyj (formerly Perlos Oyj) leasathchinery and equipment under capital leases valid
from October 1, 2011 to September 30, 2015. Thagef these leases were four years, with 5.00%
interest rate.

e. Lite-On Japan Ltd. leased machinery and equipmeder capital leases valid from August 2009 to
August 2014. The terms of these leases were Bagesy with 2.7% interest rate.

PROVISIONS
December 31,
March 31, 2015 2014 March 31, 2014
Warranties $ 1,113,657 $ 1,080,628 $ 931,510

Movements in the provisions were as follow:

For the Three Months Ended

March 31
2015 2014
Balance at January 1 $ 1,080,628 $ 874,502
Recognition of provisions 141,400 57,124
Usage (105,251) (2,727)
Effect of foreign currency exchange differences (3,120) 2,611
Balance at March 31 $ 1,113,657 $ 931,510

Based on the local legislation for the sale of gpgaovision for warranty claims is the presentueabf
management’s best estimate of the future outfloveadnomic benefits that will be required under the
Company’s obligations for warranties. The estintae been made on the basis of historical warranty
trends and may vary as a result of the entry of neterials, altered manufacturing processes orr othe
events affecting product quality.

RETIREMENT BENEFIT PLANS

The Group’s retirement benefit plans include deficentribution and defined benefit plans.  For e
benefit plans, employee benefit expenses were leddcli using the actuarially determined pension cost
discount rate as of December 31, 2014 and 2013;emugjnized in their respective periods.

Employee benefit expenses were included in thevetig line items by nature and function:

For the Three Months Ended

March 31
2015 2014
Post-employment benefits
Defined contribution plans $ 169,088 $ 139,264
Defined benefit plans 10,144 33,873

$ 179,232 $ 173,137

-41 -



24. EQUITY

a. Share capital

1)

2)

Common shares

December 31,

March 31, 2015 2014 March 31, 2014
Number of shares authorized (in
thousands) 3,500,000 3,500,000 3,500,000
Amount of shares authorized $ 35,000,000 $ 35,000,000 $ 35,000,000
Number of shares issued and fully paid
(in thousands) 2,341,674 2,341,674 2,327,626
Amount of shares issued $ 23,416,737 $ 23,416,737 $ 23,276,257

Fully paid common shares, which have a par valuglof carry one right to vote and carry a right
to dividends per share.

Of the Parent Company’s authorized shares, 12afifd@sand shares and 100,000 thousand shares
had been reserved for the issuance of convertined$and employee share options, respectively.

Issued global depositary receipts

On September 25, 1996, the Parent Company iss@8 4housand units of global depositary
receipts (GDRs) on the London Stock Exchange. @H8BRs represented 49,000 thousand
common shares of the Parent Company.

On April 3, 1995, GVC Corp. issued 5,000 thousanitslof GDRs on the London Stock Exchange.
These GDRs represented 25,000 thousand commorsshfa@/C Corp., which later issued more

shares. As of November 4, 2002, the outstandindqr§&vere 7,627 thousand units, or 38,136
thousand common shares of GVC Corp. For merggrgses, these GDRs were exchanged for
the Parent Company’s 1,478 thousand marketablayegecurities, which represented the Parent
Company’s 14,781 thousand common shares.

As of March 31, 2015, December 31, 2014 and Mafch2B814, the outstanding marketable equity
securities were 5,213 thousand units, 5,213 thalsaits and 5,206 thousand units, representing
52,127 thousand common share, 52,127 thousand comsimre and 52,064 thousand common
shares of the Parent Company, respectively. Tglasiand obligation of security holders are the
same as those of common shareholders, excepttiogwights. As of March 31, 2015, December

31, 2014 and March 31, 2014, the unredeemed GDRsumted to 811 thousand units, 994

thousand units, and 1,204 thousand units.

b. Capital surplus

The premium from shares issued in excess of palu@ing share premium from issuance of common
shares, conversion of bonds, and treasury shameaittions or acquisition) may be used to offset a
deficit; in addition, when the Parent Company hasleficit, such capital surplus may be distribuasd
cash dividends or transferred to capital (limitedtcertain percentage of the Parent Company’satapi
surplus and once a year).

The capital surplus from share of changes in ezpiitif subsidiaries, share of changes in equities of
associates and joint venture and employee shaie@sphay not be used for any purpose.
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c. Retained earnings and dividend policy

To ensure the availability of cash for the Pareotm@any’s present and future expansion plans and to
meet shareholders’ cash flow requirements, the nlPa@®mmpany prefers to distribute more stock
dividends. In principle, cash dividends are liite 10% of total dividends distributed.

The Parent Company’s Articles of Incorporation pdevthat the annual net income, less any deficit,
and 10% legal reserve as well as special resewval &g the debit balances of the shareholders’tgqui
accounts, together with the distributable unappadgd earnings of prior years, can be retainedgbigrt
on the basis of operating requirements. The retieaishould be distributed as follows:

1) Bonus to employees: At least 1%.
2) Bonus to directors: 1.5% or less.
3) Others, as dividends.

If the bonus to employees is in the form of shaitasay be distributed to the employees’ subsidiri
The requirements and the method of distributiotheSe share bonuses are based on resolutions passed
by the board of directors.

The bonus to employees and remuneration to direet@re estimated at a certain percentage of net
income. Material differences between these eséisnamounts and the amounts proposed by the board
of directors on or before the financial statemearts authorized for issue are adjusted in the year t
bonus and remuneration are recognized. If thera shange in the proposed amounts after the
consolidated financial statements are authorizedsiue, the differences are recorded as a change i
accounting estimate and will be adjusted in theotahg year. If a share bonus will be distributed
employees, the number of shares is determined\liglimj the amount of the share bonus by the fair
value of the shares. The fair value of the sheefess to the closing price (after consideringeffect

of cash and stock dividends) of the shares ondlggrdmediately preceding the shareholders’ meeting.

Under Rule No. 1010012865 and Rule No. 1010047480ed by the FSC and the directive titled
“Questions and Answers for Special Reserves Appatgat Following Adoption of IFRSs”, the Parent
Company should appropriate or reverse a speciatwes Any special reserve appropriated may be
reversed to the extent that the net debit balaeverses and thereafter distributed.

Appropriation of earnings to legal reserve shallhade until the legal reserve equals the Parent
Company’s paid-in capital. Legal reserve may bedue offset deficit. If the Parent Company has
no deficit and the legal reserve has exceeded Xa¥edParent Company’s paid-in capital, the excess
may be transferred to capital or distributed irhcas

Except for non-ROC resident shareholders, all $tedders receiving the dividends are allowed a tax
credit equal to their proportionate share of ttwime tax paid by the Parent Company.

The appropriations of earnings and the amountsonfi® to employees and remuneration to directors
for 2014 proposed by the board of directors on M&%, 2015, and the amounts for 2013 approved in
the shareholders’ meeting on June 19, 2014, wefdlaws:

Dividends Per Share

Appropriation of Earnings (NT$)
2014 2013 2014 2013
Legal reserve $ 646,166 $ 875,485
Legal special reserve 182,544 -
Reversal of special reserve - 640,244
Share dividends 117,084 116,381 $ 0.05 $ 0.05
Cash dividends 4,613,097 6,307,866 1.97 2.71
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For the Year Ended December 31

2014 2013
Cash Stock Cash Stock
Dividends Dividends Dividends Dividends
Bonus to employees $ 768,033 $ 146,262 $ 997,212 $ 189,945
Remuneration of directors 54,924 - 70,039 -

The 4,085 thousand shares for 2013 was determinelivaling the amount of share bonus resolved in
2014 by the closing price of $46.50 (after considethe effect of cash and stock dividends) onciine
immediately preceding the shareholders’ meeting.

There was no difference between (a) the amounteeobonus to employees and the remuneration to
directors proposed by the board of directors on dda?5, 2015 and amounts approved in the

shareholders’ meeting on June 19, 2014 and (bath@unts recognized in the consolidated financial
statements for the years ended December 31, 2@I1LAC43.

The appropriations of earnings, the bonus to eng@sy and the remuneration to directors and
supervisors for 2014 are subject to the resoluibthe shareholders’ meeting to be held on June 24,
2015.

Information on the bonus to employees, directos supervisors proposed by the Company’s board of
directors is available on the Market ObservatioatFystem website of the Taiwan Stock Exchange.

Other equity items
Movements in other equity items were as follows:

For the Three Months Ended March 31, 2015

Unrealized
Gain (Loss)
Foreign from
Currency Available-for- Cash Flow
Translation sale Financial Hedges
Reserve Assets Reserve Total
Balance at January 1 $ 4,125,097 $ 139,072 $ (11,989) $ 4,252,180

Exchange differences arising

translating the financial

statements of foreign

operations (1,019,680) - - (1,019,680)
Loss arising on changes in the

fair value of available-for-

sale financial assets - (59,284) - (59,284)
Reclassification to income fro

disposal of available-for-sale

financial assets - (15,150) - (15,150)
Gain arising on changes in the

fair value of hedging

instruments - - 5,861 5,861

(Continued)
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For the Three Months Ended March 31, 2015

Unrealized
Gain (Loss)
Foreign from
Currency Available-for- Cash Flow
Translation sale Financial Hedges
Reserve Assets Reserve Total
Share of other comprehensive
income of subsidiaries and
associates $ (43915 $ 8,013 $ - $ (35,902)
Income tax effect 129,742 - - 129,742
Balance at March 31 $ 3,191,244 $ 72,651 $ (6,128) $ 3,257,767
(Concluded)

For the Three Months Ended March 31, 2014
Unrealized
Exchange  Gain (Loss) m
Differences on  Available-

Translating for-sale
Foreign Financial Cash Flow
Operations Assets Hedge Total
Balance at January 1 $ 2,383,040 $ 83231 $ (46,969) $ 2,419,302

Exchange differences arising

translating the financial

statements of foreign

operations 25,963 - - 25,963
Gain arising on changes in the

fair value of available-for-

sale financial assets - 179,816 - 179,816
Reclassification to income fro

disposal of available-for-sale

financial assets - (60) - (60)
Gain arising on changes in the

fair value of hedging

instruments - - 12,035 12,035
Share of other comprehensive

income of subsidiaries and

associates 21,931 16,636 - 38,567
The proportionate share of

other comprehensive income

reclassified to profit or loss

upon partial disposal of

associates (1,240) - - (1,240)
Effect of deconsolidation of

subsidiary (Note 29) (13,549) - - (13,549)
Income tax effect (4,413) - - (4,413)
Balance at March 31 $ 2411732 $ 279,623 $ (34,934) $ 2,656,421

The exchange differences arising on translatiofioofign operation’s net assets from its functional
currency to the Parent Company’s presentation wayrare recognized directly in other comprehensive
income and also accumulated in the foreign currérasslation reserve.
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Unrealized gain/loss on available-for-sale finaheissets represents the cumulative gains or losses
arising from the fair value measurement on avadgtdbi-sale financial assets that are recognized in
other comprehensive income. When those availaledle financial assets have been disposed of or
are determined to be impaired subsequently, thatel cumulative gains or losses in other
comprehensive income are reclassified to profioss.

The cash flow hedges reserve represents the cuweutHfective portion of gains or losses arising on

changes in fair value of the hedging instrumentered into as cash flow hedges. The cumulative
gain or loss arising on changes in fair value @& tredging instruments that are recognized and
accumulated in cash flow hedges reserve will béassdied to profit or loss only when the hedge

transaction affects profit or loss.

Non-controlling interests

For the Three Months Ended

March 31
2015 2014

Balance at January 1 $ 4,198,430 $ 6,209,747
Attributable to non-controlling interests:

Share of profit for the year 47,034 597

Exchange difference arising on translation of fgnegntities (108,635) 2,361

Unrealized gains and losses on available-for-sasntial

assets 4 (7,202)

Effect of deconsolidation of subsidiary (Note 29) - (747,537)
Acquisition of non-controlling interests in subsides (Note 30) - (15,241)
Capital reduction paid to noncontrolling interests (4,141) -
Balance at March 31 $ 4,132,692 $ 5,442,725

Treasury shares

Unit: In Thousands of Shares

Number of Increase Decrease Number of
Shares at During the During the Shares at
Purpose of Buyback January 1 Period Period March 31
For the three months ended
March 31, 2015
Shares held by subsidiaries 26,575 - - 26,575
For the three months ended
March 31, 2014
Shares held by subsidiaries 28,118 - - 28,118
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The Parent Company’s shares held by its subsidiaiethe end of the reporting periods were as

follows:
Number of
Shares Held Carrying
Name of Subsidiary (In Thousands) Amount Market Price

March 31, 2015
Lite-On Capital Inc. 14,966 $ 718,857 $ 606,870
LTC International Ltd. 6,935 297,469 286,411
Yet Foundate Ltd. 2,248 126,881 94,860
Lite-On Electronics Co., Ltd. 2,426 105,515 102,350

$ 1,248,722 $ 1,090,491
December 31, 2014
Lite-On Capital Inc. 14,966 $ 718,857 $ 544,761
LTC International Ltd. 6,935 297,469 272,328
Yet Foundate Ltd. 2,248 126,881 95,922
Lite-On Electronics Co., Ltd. 2,426 105,515 103,497

$ 1,248,722 $ 1,016,508
March 31, 2014
Lite-On Capital Inc. 14,892 $ 718,857 $ 676,072
LTC International Ltd. 6,900 297,469 299,565
Yet Foundate Ltd. 2,237 126,881 91,881
Lite-On Electronics Co., Ltd. 2,414 105,515 99,136
Lite-On IT Corp. 1,675 85,938 76,046

$ 1,334,660 $ 1,242,700

Under the Securities and Exchange Act, the Paremip@ny shall neither pledge treasury shares nor
exercise shareholders’ rights on these shares,asioghts to dividends and to vote. The subsebar
holding treasury shares, however, retain sharetsldghts, except the rights to participate in any
share issuance for cash and to vote.

25. REVENUE
For the Three Months Ended
March 31
2015 2014
Revenue from the sale of goods $ 51,486,791 $ 51,696,596
Rental income from property 31,631 29,094
Solar power 21,980 16,224

$ 51,540,402 $ 51,741,914

For segment revenue information, refer to Note 38.

-47 -



26. INCOME TAX
a. Income tax recognized in profit or loss
The major components of tax expense were as fallows

For the Three Months Endec

March 31
2015 2014
Current income tax exense $ 405,44t $ 395,90(
Deferred ta 9,08( (4,329
Income tax expense recognized in profit or $ 414,52¢ $ 391571

b. Income tax recognized in other comprehensiverire

For the Three Months Endec

March 31
2015 2014
Deferred ta
Income tax recognized in other comprehensive in
Translation of foreign operatic $ (151,99) $ 4,89

c. Integrated income tax

December 31

March 31, 2015 2014 March 31, 2014
Unappropriate earning
Unappropriated earnings generated be
January 1, 1998 $ 2215  $ 2215  $ 2,215
Unappropriated earnings generated on
after January 1, 1998 13,076,074 11,430,326 13,598,507
$ 13078,28t¢ $ 11,432,541 $ 13,600,72.
Imputation credits accout $ 1,604,09: $ 1,583,45 $ 568,17.

The estimated and actual creditable ratios fordis&ibution of the earnings of 2014 and 2013 were
12.70% and 11.40%, respectively.

d. Income tax assessments

The tax returns through 2011 have been assessbe lbgx authorities.
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27. EARNINGS PER SHARE
Unit: NT$ Per Share

For the Three Months Endec

March 31
201t 201¢
Basic earnings per shi 0.71 $ 0.62
Diluted earnings p: shart 0.71 $ 0.62

The earnings and weighted average number of conghares outstanding in the computation of earnings
per share from continuing operations were as fatow

For the Three Months Endec

March 31
2015 2014
Earnings usd in computation of basic earnings per s $ 1,645,74¢ $ 1,427671
Effect of dilutive potential ordinary sha
Bonus issue to employ - -
Earnings used in the computation of diluted eammipgy share fror
continuing operations $ 1,645,748 $ 1,427,677

Weighted Average Number of Ordinary Shares Outstanithg
Unit: In Thousands of Shares

For the Three Months Endec

March 31
2015 2014

Weighted average number of ordinary shares outistgiil

computation of basic earnings per share 2,315,098 2,308,245
Effect to dilutive potential ordinary sha

Bonus issue to employ 7.,42: 11,62«
Weighted average number of ordinary shares outsigiial

computation of dilutive earnings per share 2,322,521 2,319,869

If the Parent Company was able to settle the benpséd to employees by cash or shares, the Parent
Company presumed that the entire amount of the amuld be settled in shares and the resulting
potential shares were included in the weighted agyernumber of shares outstanding used in the
computation of diluted earnings per share, if tifece is dilutive. Such dilutive effect of the eotial
shares was included in the computation of dilutathiegs per share until the shareholders resolee th
number of shares to be distributed to employeé#seat meeting in the following year.
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28. ADDITIONAL INFORMATION FOR EXPENSES

Net income included the following items:

For the Three Months Endec

March 31
201t 201¢
a. Depreciation of property, plant and equipn
Recognized in cost of rever $ 1,398,67 $ 1,374,28
Recognized in operating exper 245,73t 352,41t
$ 1,644,411 $ 1,726,70.
b. Amortization of intangible sset
Recognized in cost of rever $ 17,66° $ 17,16¢
Recognized in operating exper 128,08! 118,56!
$ 145,75 $ 135,73
c. Employee benefit expen:s
Pos-employment benefits (Note3)
Defined contribution plar $ 169,08 $ 139,26:
Defined benefit plar 10,14« 33.,87:
179,23. 173,13
Termination benefi 3,34¢ 4,87:
Other employee benel 5,818,16 5,443,19.
$ 6,000,75 $ 5,621,20
Employee benefit expenses summarized by fun
Recognized in cost of rever $ 3,672,66 $ 3,271,76
Recognized in operating exper 2,328,08 2,349,43
$ 6,000,75 $ 5,621,20

29. DECONSOLIDATION OF SUBSIDIARY

On March 28, 2014, the Group lost its power to gouhe financial and operating policies of Logah
Technology Corp. because of the loss of power b ttee majority of votes at meetings of the Boaird o
Directors; thus, the relevant assets, liabilitied aon-controlling interests had been derecognized.

a. Consideration received from the derecognition

The Company did not receive any consideration endiaiconsolidation of Logah Technology Corp.
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b. Analysis of asset and liabilities on the datetaa was lost

Current asse
Cash and cash equivale
Trade receivablt
Inventorie:
Othel

Non-current asse
Property, plant and equipment,
Othel

Current liabilitie
Borrowings
Payable
Other:

Non-current liabilitie:
Deferred tax liabilitie
Other:

Net assets deconsolida

c. Gain on deconsolidation of subsidiary

Fair value of interest retained

Add: Accumulated exchange differences reclasstfiggrofit or loss after

deconsolidation of subsidiary

Deduct: Carrying amount of interest retained
Net assets deconsolidated of
Non-controlling interests

Deduct: Goodwill of deconsolidated subsidiary

Gain on deconsolidation (recorded as nonoperatiogne and expense:

income)

d. Net cash outflow on deconsolidation of subsidiar

The balance of cash and cash equivalents decoatas

30. EQUITY TRANSACTIONS WITH NON-CONTROLLING INTERE STS

March 28, 2014

$ 902,38!
27,35(
1,57¢

56,531

363,03
17,54¢

(91,26()
(19,769
(6,281)

(12,799
(9

$ 1,238,31

For the Three
Months Ended
March 31, 2014

$ 490,624
13,549
1,238,319

(747,537)
490,782

5,043

$ 8,348

For the Three
Months Ended
March 31, 2014

$ 902,38!

In January to March 2014, the Parent Company aed@an additional 0.08% equity interest in Lite-On |

Corporation, and increased its continuing intefresh 99.13 % to 99.21%.

The above transactions were accounted for as etfaitgactions, since the Group did not cease te hav

control over these subsidiaries.
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For the Three
Months Ended
March 31, 2014

Cash consideration paid $ 18,610
The proportionate share of the carrying amounhefrtet assets of the subsidiary

transferred to (from) non-controlling interests (15,241)
Differences arising from equity transaction $ 3,369

Line items adjusted for equity transaction

Capital surplus - difference between consideragioth carrying amounts adjusted

arising from changes in percentage of ownershgubsidiaries $ -
Retained earnings (3,369)
$ (3,369)

31. CAPITAL MANAGEMENT

The Group manages its capital to ensure that estiti the Group will be able to continue as going
concerns while maximizing the return to sharehadérough the optimization of the debt and equity
balance.

The Group’s capital management system aims to ernbkat the necessary financial resources and dapgrat
plan are enough to meet the next 12 months’ reoneinés for working capital, capital expenditures,
research and development expenses, debt repayinedeénd expenses and other need.

32. FINANCIAL INSTRUMENTS
a. Fair value of financial instruments that aremetsured at fair value

For certain financial instruments-including notesaivable - related parties, trade receivabletatee
parties, other receivables - related parties, debéstments with no active market, short-term
borrowings, notes payable, trade payables - rejadeties, other payables - related parties, arahfia
lease payables-the Group’s management consideathgng amounts of these financial instruments
recognized in the financial statements as apprdiigatheir fair values. For long-term loans
(including their current portion) with floating e, the carrying amounts of long-term loans are ase
basis to estimate their fair value.

b. Fair value of financial instruments that are sugad at fair value on a recurring basis
The following table provides an analysis of finat@nstruments that are measured subsequent i@ init
recognition at fair value, grouped into Levels 13tdased on the degree to which the fair value is

observable:

e |evel 1 fair value measurements are those defivma quoted prices in active markets for identical
assets or liabilities;

e |evel 2 fair value measurements are those deffiraed inputs other than quoted prices included

within Level 1 that are observable for the assetliaility, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and
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Level 3 fair value measurements are those defieed valuation techniques that include inputs for

the asset or liability that are not based on olzd#evmarket data (unobservable inputs).

Fair value hierarchy

March 31, 2015

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial assets $ - $ 46,205 $ - $ 46,205
Financial liabilities at FVTPL
Derivative financial liabilities $ - $ 4348 $ - $ 4,348
Available-for-sale financial assets
Securities listed in ROC - equity
securities $ 533,957 $ - $ - $ 533,957
Securities listed in other countries -
equity securities 11,360 - - 11,360
Unlisted securities - ROC - equity
securities - - 144,617 144,617
Unlisted securities - other countries -
equity securities - - 219,770 219,770
Mutual funds - 71,574 - 71,574
Emerging market stocks - 178,716 - 178,716
$ 545317 $ 250,290 $ 364,387 $ 1,159,994
December 31, 2014
Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial assets $ - $ 13,111  $ - $ 13,111
Financial liabilities at FVTPL
Derivative financial liabilities $ - $ 38,408 $ - $ 38,408
Available-for-sale financial assets
Securities listed in ROC - equity
securities $ 626,191 $ - $ - $ 626,191
Securities listed in other countries -
equity securities 11,486 - - 11,486
Unlisted securities - ROC - equity
securities - - 144,617 144,617
Unlisted securities - other countries -
equity securities - - 221,811 221,811
Mutual funds - 143,434 - 143,434
Emerging market stocks - 178,716 - 178,716
$ 637677 $ 322150 $ 366,428 $ 1,326,255
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March 31, 2014

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial assets $ - $ 26,250 $ - $ 26,250
Financial liabilities at FVTPL
Derivative financial liabilities $ - $ 35,368 $ - $ 35,368
Available-for-sale financial assets
Securities listed in ROC - equity
securities $ 1,363,814 $ - $ - $ 1,363,814
Securities listed in other countries -
equity securities 8,187 - - 8,187
Unlisted securities - ROC - equity
securities - - 289,160 289,160
Unlisted securities - other countries -
equity securities - - 325,456 325,456
Mutual funds - 130,403 - 130,403
Emerging market stocks - 178,716 - 178,716
$ 1,372,001 $ 309,119 $ 614616 $ 2,295,736

There were no transfers between Levels 1 andlZicdrrent and prior periods.

Reconciliation of Level 3 fair value measuremsanftfinancial instruments

March 31, 2015

Balance at January 1, 2015
Total gains or losses
In other comprehensive income

Balance at March 31, 2015

March 31, 2014

Balance at January 1, 2014
Total gains or losses
In other comprehensive income

Balance at March 31, 2014
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Unlisted Quotes

$ 366,428

(2,041)
$ 364,387

$ 613,534
1,082
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3) Valuation techniques and inputs applied for fhe&rpose of measuring Level 2 fair value

measurement
Financial Instruments Valuation Techniques and Inpts
Financial assets at FVTPL - Estimation of future cash flows using observablevard

forward exchange contracts exchange rates at the end of the reporting pendccantract
and currency swap contracts  forward rates, discounted at a rate that refldwsctedit risk
of various counterpatrties.

Mutual funds Using the observable similar market average pridheprice o
the same kind of tools provided by the mutual fund
management company.

Emerging market shares Using the recent emergarfgehshare price of similar
emerging market shares of investee companies and
considering the adjustment of all the informatiantioe
performance and operation of the emerging company
available from trading date to measuring date.

4) Valuation techniques and inputs applied for th@pose of measuring Level 3 fair value
measurement

The fair values of unlisted equity securities - R&al other countries were determined using the
income approach. In this approach, the discountesh flow method was used to capture the
present value of the expected economic benefiten ftbese investments. According to the
discounted cash flow analysis and observable fiahntarket average prices or with the same kind
of tool to be estimated, the use of the discoutst amd the parameters can refer to Reuters news
agency or Bloomberg agency or other financial ingtins with essentially the same conditions and
characteristics of the interest rate swap offearitial products whose features including the
remaining contract terms of fixed interest rathe, payment of principal, payment of currency, and
etc. All the informations can be obtained by threup.

c. Categories of financial instruments

December 31,

March 31, 2015 2014 March 31, 2014
Financial assets
Fair value through profit or loss (FVTPL)

Derivative instruments $ 46,205 $ 13,111  $ 26,250
Loans and receivables (1) 105,569,989 119,503,863 108,337,320
Available-for-sale financial assets 1,159,994 1,326,255 2,295,736
Financial liabilities
Fair value through profit or loss (FVTPL)

Derivative instruments 4,348 38,408 35,368

Derivative instruments in designated hedge

accounting relationships 6,128 11,989 34,934
Amortized cost
Short-term borrowings 17,002,350 22,911,114 16,911,173
Long-term borrowings (including current
portion of long-term borrowings) 21,510,326 21,923,149 23,253,155
Payables (2) 72,123,811 82,697,461 74,435,664
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1) The balances included loans and receivablesursésit amortized cost, which comprise cash and
cash equivalents, debt investments with no actisekat, notes receivable, notes receivable - inter,
trade receivables, trade receivables - inter, agivables and other receivables - inter.

2) The balances included financial liabilities me&asl at amortized cost, which comprise notes
payable, trade payables, trade payables - inteey ayables and other payables - inter.

Financial risk management objectives and pdlicie

The Group’s major financial instruments include igginvestments, trade receivable, trade payables,
borrowings. The Group’s Corporate Treasury fumcfioovides services to the business, coordinates
access to domestic and international financial etarkmonitors and manages the financial risks
relating to the operations of the Group througlkrimal risk reports which analyze exposures by degre
and magnitude of risks. These risks include mank&t(including currency risk, interest rate reskd
other price risk), credit risk and liquidity risk.

The Group sought to minimize the effects of thasksrby using derivative financial instruments to
hedge risk exposures. The use of financial deviestwas governed by the Group’s policies approved
by the board of directors, which provided writteinpiples on foreign exchange risk, interest radk, r
credit risk, the use of financial derivatives ammh+terivative financial instruments, and the inuestt

of excess liquidity. Compliance with policies apdposure limits was reviewed by the internal
auditors on a continuous basis. The Group dicentgr into or trade financial instruments, inclugin
derivative financial instruments, for speculativegnses.

1) Market risk

The Group’s activities exposed it primarily to tfieancial risks of changes in foreign currency
exchange rates (see (a) below) and interest rs¢es(lp) below). The Group entered into a variety
of derivative financial instruments to manage ikpasure to foreign currency risk and interest rate
risk, including:

e Forward foreign exchange contracts to hedge thbamge rate risk arising on the export;
® Interest rate swaps to mitigate the risk of risimegrest rates.

There had been no change to the Group’s exposumeatket risks or the manner in which these
risks were managed and measured.

a) Foreign currency risk
Several subsidiaries of the Parent Company hadgforeurrency sales and purchases, which
exposed the Group to foreign currency risk. Exglearate exposures were managed within

approved policy parameters utilizing forward foreexchange contracts.

The carrying amounts of the Group’s foreign curgemtznominated monetary assets and
monetary liabilities at the end of the reportingipe (Refer to Note 36).

The Group required all its group entities to usewBrd exchange contracts to eliminate
currency exposure. It is the Group’s policy to atege the terms of the hedge derivatives to
match the terms of the hedged item to maximize éedfipctiveness.

Sensitivity analysis

The Group was mainly affected by the U.S. dollar.
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The following table details the Group’s sensitivity a 5% increase and decrease in New
Taiwan dollars (the functional currency) againse trelevant foreign currencies. The

sensitivity analysis included only outstanding fgrecurrency denominated monetary items.
A positive number below indicates an increase @tpx profit and other equity associated with
New Taiwan dollars strengthen 5% against the relesarrency. For a 5% weakening of New

Taiwan dollars against the relevant currency, thveoald be an equal and opposite impact on
pre-tax profit and other equity and the balancésvbevould be negative.

Currency USD Impact
For the Three Months Ended

March 31
2015 2014
Profit or loss $ 411,970 $ 1,105,901

Interest rate risk

The Group was exposed to interest rate risk becanstes in the Group borrowed funds at
both fixed and floating interest rates. The riskmanaged by the Group by maintaining an
appropriate mix of fixed and floating rate borrogénand using interest rate swap contracts and
forward interest rate contracts. Hedging actigitee evaluated regularly to align with interest
rate views and defined risk appetite, ensuringrtiost cost - effective hedging strategies are
applied.

The carrying amount of the Group’s financial assetd financial liabilities with exposure to
interest rates at the end of the reporting perietevas follows:

December 31,

March 31, 2015 2014 March 31, 2014
Fair value interest rate risk
Financial assets (i) $ 23,368,903 $ 29,221,581 $ 26,044,477
Financial liabilities (ii) 15,599,599 21,140,609 18,256,656
Cash flow interest rate risk
Financial assets (iii) 34,291,256 35,292,046 33,803,818
Financial liabilities (iv) 23,074,908 23,880,607 22,133,486

I.  The balances included time deposit and debtsimrents with no active market.

ii. The balances included financial liabilities esed to fair value risk from interest rate
fluctuation.

iii. The balances included demand deposits.

iv. The balances included financial liabilities egpd to cash flow risk from interest rate
fluctuation.

The Parent Company aims to keep borrowings athariates. In order to achieve this result,
the Parent Company entered into interest rate swzapedge its exposures to changes in fair
values of the borrowings. The critical terms afdd interest rate swaps are similar to those of
hedged borrowings. These interest rate swaps wiesgnated as effective hedging
instruments and hedge accounting is used.
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The Parent Company was also exposed to cash flanest rate risk in relation to variable-rate
bank borrowings and pay-fixed/receive-floating ietd rate swaps. The Parent Company’s
cash flow interest rate risk was mainly concentrdtethe fluctuation of the average rate for
90-day notes in Taiwan's secondary market arismagnfthe Group’s New Taiwan dollars
denominated borrowings.

Sensitivity analysis

The sensitivity analyses below were determined dasethe Group’s exposure to interest rates
for both derivatives and non-derivative instrumeatshe end of the reporting period. For
floating rate liabilities, the analysis was preghrassuming the amount of the liability

outstanding at the end of the reporting period edstanding for the whole reporting period.

If interest rates had been 25 basis points highdradl other variables were held constant, the
Group’s pre-tax profit for the three months endearéh 31, 2015 and 2014 would increase by
$7,010 thousand and decrease $7,294 thousand.

c) Other price risk
The Group was exposed to equity price risk throglinvestments in listed equity securities.
Equity investments are held for strategic rathentkrading purposes. The Group does not
actively trade these investments.

Sensitivity analysis

The sensitivity analyses below were determined dasethe exposure to equity price risks at
the end of the reporting period.

If equity prices had been 7% higher, the pre-tebeotcomprehensive income for the three
months ended March 31, 2015 and 2014 would incregs$38,172 thousand and $96,040
thousand as a result of the changes in fair valaailable-for-sale financial assets.

2) Credit risk

Credit risk refers to the risk that counterpartyl @efault on its contractual obligations resultiimg
financial loss to the Group.

The Group is exposed to credit risk from trade ired®es, deposits, and other financial
instruments. Credit risk on business-related exyass is managed separately from that on
financial-related exposures.

a) Business related credit risk

To maintain the quality of receivables, the Growgs testablished operating procedures to
manage credit risk.

For individual customers, risk factors consideradiide the customer’s financial position,
credit rating agency rating, the Group’s intern&di rating, and transaction history as well as
current economic conditions that may affect theamer’s ability to pay. The Group also has
the right to use some credit protection enhancetoats, such as requiring advance payments,
to reduce the credit risks involving certain custosn
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b) Financial related credit risk

Bank deposits and other financial instruments aeelicrisk sources required by the Group’s

Department of Finance Department to be measured namaditored.

However, since the

Group’s counter-parties are all reputable finanicisfitutions and government agencies, there is

no significant financial credit risk.

Liquidity risk

The objective of liquidity risk management, the aement is required to maintain operating cash
and cash equivalents, in order to ensure that thaphas sufficient financial flexibility.

The table below summarizes the maturity profilehef Group’s non-derivative financial liabilities
based on contractual undiscounted payments.

March 31, 2015

Non-derivative financial liabilities

Non-interest bearing

Finance lease liabilities
Variable interest rate liabilities
Fixed interest rate liabilities

December 31, 2014

Non-derivative financial liabilities

Non-interest bearing

Finance lease liabilities
Variable interest rate liabilities
Fixed interest rate liabilities

March 31, 2014

Non-derivative financial liabilities

Non-interest bearing

Finance lease liabilities
Variable interest rate liabilities
Fixed interest rate liabilities

Weighted
Average
Effective

Interest Rate
(%)

2.36-7.11
0.4-1.6669
0.8-2.673

Weighted
Average
Effective

Interest Rate
(%)

2.36-7.11
0.4-1.6786
0.82-4.4

Weighted
Average
Effective

Interest Rate
(%)

1.30-7.11
1.06-1.675
0.79-5.65

On Demand or

Less than Over 3 Years to
1 Year 1-3 Years 5 Years 5+ Years
$ 72,123,811 $ 79,047 $ - $ 886
85,457 76,374 - -
7,307,257 14,794,651 960,000 13,000
15,355,797 75,713 4,767 1,491
$ 94,872,322 $ 15,025,785 $ 964,767 $ 15,377
On Demand or
Less than Over 3 Years to
1 Year 1-3 Years 5 Years 5+ Years
$ 82,697,461 $ 79,976 % - $ 895
85,232 101,721 - -
10,415,998 7,691,404 5,760,000 13,205
20,854,105 79,907 19,644 -
$ 114,052,796 $ 7,953,008 $ 5,779,644 $ 14,100
On Demand or
Less than Over 3 Years to
1 Year 1-3 Years 5 Years 5+ Years
$ 74,435664 $ 78,032 % - $ 864
74,157 151,657 - -
9,357,112 6,536,374 6,240,000 -
16,685,709 1,301,937 43,196 -
$ 100,552,642 $ 8068000 $ 6,283,196 $ 864
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The table below summarizes the maturity profilettef Group’s derivative financial instruments

based on contractual undiscounted payments.

March 31, 2015

On Demand or

Less than Over 3 Years
1 Year 1-3 Years to 5 Years 5+ Years
Forward exchange contracts
Inflows $ 3,536,951 $ - $ - $ -
Outflows (3,575,494) - - -
$ (38543) $ - $ - $ -
December 31, 2014
On Demand or
Less than Over 3 Years
1 Year 1-3 Years to 5 Years 5+ Years
Forward exchange contracts
Inflows $ 8,508,990 $ - $ - $ -
Outflows (8,500,136) - - -
8,854 - - -
Currency swap contracts
Inflows 671,640 - - -
Outflows (666,900) - - -
4,740 - - -
$ 13594 $ - $ - $ -
March 31, 2014
On Demand or
Less than Over 3 Years
1 Year 1-3 Years to 5 Years 5+ Years
Forward exchange contracts
Inflows $ 973,057 $ - $ - $ -
Outflows (961,162) - - -
11,895 - - -
Currency swap contracts
Inflows 1,249,247 - - -
Outflows (1,269,116) - - -
(19,869) - - -
$ (7,974) $ - $ - $ -
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33. TRANSACTIONS WITH RELATED PARTIES
Balances and transactions between the Parent Conapahits subsidiaries, which were related panties
the Parent Company, had been eliminated on comsioiidand are not disclosed in this note. Besades
disclosed elsewhere in the other notes, detaitsaofactions between the Group and other relategepa
are disclosed below.
a. Sales of goods

For the Three Months Ended

March 31
201¢ 201¢
Related parties categories
Associates $ 15,84° $ 46,18¢
Other related parties 432 89:

$ 16,27¢ $ 47,07
The Group’s selling prices for Lite-On Semiconductorp. for the Group were at cost plus a
negotiated profit. Except for this sales arrangemeith Lite-On Semiconductor Corp., the sales
terms between the Group and its related parties nwamal.

Operating lease contracts with related parties vibased on market prices and made under normal
terms.

b. Purchases of goods

For the Three Months Ended

March 31
2015 2014
Related parties categories
Associates $ 1,042,444 $ 251,404
Other related parties 168,074 648,817

$ 1,210,518 $ 900,221

The cost of the Group’s purchases from Lite-On $emductor Corp. for the three months ended
March 31, 2015 and 2014 was based on cost plustinegb profit. Except for these purchases, the
purchase terms between the Group and its relattidpaere normal.

c. Receivables from related parties

December 31,

March 31, 2015 2014 March 31, 2014
Related parties categories
Accounts receivable
Associates $ 40,759 $ 72,417 $ 145,999
Other related parties 95 652 529

40,854 $ 73,069 $ 146,528
(Continued)
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December 31,

March 31, 2015 2014 March 31, 2014
Other receivable
Associates $ 1,918 $ 2,850 $ 991
Other related parties 161 203 2
$ 2079 $ 3,053 $ 993

(Concluded)

The outstanding trade receivables from relatedigzadre unsecured. For the three months ended
March 31, 2015 and 2014, no impairment loss wasgrized for trade receivables from related parties.

Payables to related parties

December 31,

March 31, 2015 2014 March 31, 2014
Related parties categories
Accounts payable
Associates $ 465,301 $ 677,197 $ 323,083
Other related parties 229,452 276,469 213,751
$ 694,753 $ 953,666 $ 536,834
Other payable
Associates $ 731 $ 738 $ 24,960
Other related parties 4,164 6,003 8,578
$ 4895 $ 6,741 $ 33,538

The outstanding trade payables from related paatiesinsecured.

Operating expense

March 31
2015 2014
Related parties categories
Other related parties $ 9,825 $ 1,278

Other revenues

March 31
2015 2014
Related parties categories
Associates $ 949 $ 891
Other related parties 446 379
$ 1395 $ 1,270
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g. Compensation of key management personnel

For the Three Months Ended

March 31
2015 2014
Short-term employee benefits $ 99,057 $ 123,495
Post-employment benefits 5,834 4,554
Termination benefits 17 66
Other employee benefits - 137

$ 104,908 $ 128,252

The remuneration of directors and key executives determined by the remuneration committee
having regard to the performance of individuals araket trends.

34. ASSETS PLEDGED AS COLLATERAL OR FOR SECURITY

December 31,

March 31, 2015 2014 March 31, 2014
Pledge-time deposits $ 307,312 $ 78,688 $ 91,830

Above assets included the guarantee deposits #ubhbden provided for (a) a government projectsh®)
customs agency for shipment clearance in advandatgfpayments (c) the tax refund guarantee.

35. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGN IZED COMMITMENTS

a. The European Commission issued a Statement jefctiin to some CD-ROM factories in line with
antitrust investigations in the third quarter ol20 The Parent Company has assigned lawyers to dea
with the lawsuit. As of March 31, 2015, the inwgation was still in progress. The Parent Company
believed that this case would not have a significapact on its business and financial operations.

b. CMP Consulting Service, Inc., Kl, Inc., Aaron §ver, The Stereo Shop, David Carney, Jr., Tina
Corse, Cynthia R. Rall, Richard R. Rall, Aaron Deshand Don Cheung filed an antitrust group
lawsuit against the Parent Company and its subigdia Philips & Lite-On Digital Solutions
Corporation, Philips & Lite-On Digital Solutions WS Inc. and other companies with related
businesses - with a court in California, from OeoB009 to September 2010. The Parent Company
assigned lawyers as its representative in thessuitsv In October 2014, the U.S. District Count fo
the Northern District of California rejected thetimist group lawsuit, but prosecutors appealeth&
United States Court of Appeals for the Ninth Cit@gainst the rejection of the group litigationn |
January 2015, the United States Court of Appealshi® Ninth Circuit dismissed the lawsuit. But in
the same month, the judge of the U.S. District Céarrthe Northern District of California allowetd
plaintiff to appeal against the antitrust group dait again within a reduced litigation scope, askiea
the disputing parties to reach a court settlemgnMay 2015. The Parent Company will plan its
settlement strategy as soon as the plaintiff detexsnthe reduction of its litigation scope. Theepa
Company already accrued a reasonable amount inafagdoss on this lawsuit and will continue to
recognize the losses quarterly on the basis ohsoreble estimation of the lawsuit until the setdat
of this lawsuit.
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c. In the second quarter of 2013, the Attorney @anef the State of Florida filed antitrust lawsuit
against the Parent Company and its subsidiaridslip® & Lite-On Digital Solutions Corporation and
Philips & Lite-On Digital Solutions USA, Inc. - agell as other companies with related businessds wit
the U.S. District Court for the Northern District Galifornia (USDC-NDC). The Parent Company
assigned lawyers as its representative in thesesuitsy In the second quarter of 2014, the
USDC-NDC allowed the plaintiff to proceed with thewsuits but dismissed certain parts of these
lawsuits.  Although the outcome of the proceedihgd not been determined, the Parent Company
already accrued a reasonable amount in case sBatothis lawsuit and will continue to recognize t
losses quarterly at this reasonably estimated amoih the settlement of this lawsuit.

d. In the second quarter of 2013, Dell Inc. and Pebducts L.P. filed a complaint with the Uniteth{®s
District Court for Western District of Texas; Inethourth quarter of 2013, Acer Inc., Acer America
Corporation, Gateway Inc. and Gateway U.S. Retad, filed a complaint with the United States
District Court for the Northern District of Califiola; In the fourth quarter of 2013, Ingram Micr@.In
and Synnex Corporation filed a complaint with theited States District Court for the Central Didtric
of California. All these complaints constituted amtitrust group lawsuit against the Parent Company
and other companies with related businesses. TdwrenP Company assigned lawyers as its
representative in these lawsuits. Although theaue of the proceedings had not been determined,
the Parent Company already accrued a reasonablenanmcase of a loss on this lawsuit and will
continue to recognize losses quarterly at thisarasly estimated amount until the settlement o thi
lawsuit.

e. From the second quarter of 2010 to the secomdtaquof 2014, petitioner Carlos Fogelman filed a
motion for authorization to institute class actiantitrust proceedings with the Superior Court of
Quebec in the district of Montreal. The Fanshawdege of Applied Arts and Technology filed a
statement of claim in Ontario court. Neil Godffflgd a statement of claim with the Superior Court
of British Columbia. Donald Woligroski filed a stment of claim in Manitoba court. Cindy
Retallick filed a statement of claim in Saskatcheveaurt. All plaintiffs filed the antitrust group
lawsuit against the Company and its subsidiari®hilips & Lite-On Digital Solutions Corporation,
Philips & Lite-On Digital Solutions USA, Inc. andh®r companies with related businesses. The
Parent Company assigned lawyers as its representatthese lawsuits.  Although the outcome of the
proceedings had not been determined, the Parenp&onaccrued a reasonable amount in case of a
loss on this lawsuit and will continue to recognthe losses quarterly at this reasonably estimated
amount until the settlement of this lawsuit.

36. SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES
The following information was aggregated by thesfgn currencies other than functional currenciethef

group entities and the exchange rates betweergforeirrencies and respective functional currensie®
disclosed. The significant assets and liabilidesominated in foreign currencies were as follows:

March 31, 2015 December 31, 2014 March 31, 2014
Foreign Exchange Foreign Exchange Foreign Exchange
Currencies Rate Currencies Rate Currencies Rate
Financial assets
Monetary items
USD $ 1,314,654 31.2500 $ 1,534,223 31.6000 $ 1,712,276 30.4200
THB 721,502 0.9604 742,958 0.9593 648,634 0.9386
JPY 202,492 0.2600 186,534 0.2641 2,106,548 0.2954
HKD 162,905 4.0299 157,663 4.0748 477,442 3.9216
EUR 18,821 33.6094 22,028 38.4003 58,518 41.8336
(Continued)
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March 31, 2015

December 31, 2014

March 31, 2014

Foreign Exchange Foreign Exchange Foreign Exchange
Currencies Rate Currencies Rate Currencies Rate
Non-monetary items
Investments
accounted for
using equity
method
usD $ 374 31.2500 $ 316 31.6000 $ 250 30.4200
Financial
instruments at fair
value through
profit or loss
uUsD 1,062 31.2500 392 31.6000 125 30.4200
JPY 1,008 0.2600 - 0.2641 - 0.2954
EUR 380 33.6094 19 38.4003 63 41.8336
Financial liabilities
Monetary items
UsD 1,578,315 31.2500 1,887,114 31.6000 2,439,364 30.4200
JPY 343,170 0.2600 369,653 0.2641 1,821,944 0.2954
THB 250,561 0.9604 245,358 0.9593 216,269 0.9386
EUR 18,393 33.6094 15,477 38.4003 66,813 41.8336
HKD 4,143 4.0299 7,470 4.0748 13,431 3.9216
Non-monetary items
Investments
accounted for
using equity
method
uUsD - 31.2500 - 31.6000 1,353 30.4200
Financial
instruments at fair
value through
profit or loss
JPY 1,065 0.2600 - 0.2641 - 0.2954
usD 130 31.2500 1,215 31.6000 1,009 30.4200
EUR - 33.6094 - 38.4003 1,181 41.8336
(Concluded)

For the three months ended March 31, 2015 realazeti unrealized net foreign exchange losses was
$51,803 thousand and the three months ended Mar2034 realized and unrealized net foreign exchang
gains was $38,016 thousand. It is impractical iszldse net foreign exchange gains or losses blg eac
significant foreign currency due to the varietytlod foreign currency transactions of the grouptiesti

37. SEPARATELY DISCLOSED ITEMS
a. Information on significant transactions and infation on investees:

1) Lending funds to others: Note 4 to the finahstatements
2) Providing endorsements or guarantees for athéete 4 to the financial statements

3) Holding of securities at the end of the periotliote 4 to the financial statements

4) Aggregate purchases or sales of the same 8esugaching $300 million or 20 percent of paid-in
capital or more: Note 4 to the financial statersent
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5) Acquisition of real estate reaching $300 millar 20 percent of paid-in capital or more: None
6) Disposal of real estate reaching $300 millio2@ percent of paid-in capital or more: None

7) Purchases or sales of goods from or to reladeties reaching $100 million or 20 percent of gaid
capital or more: Note 4 to the financial stateraent

8) Trade receivables from related parties reac®b@0 million or 20 percent of paid-in capital or
more: Note 4 to the financial statements

9) Trading in derivative instruments: Notes &l 32 to the financial statements

10) Information on investees: Note 4 to the finahstatements

b. Information on investments in mainland China:

1) Information on any investee company in mainl&@idna, showing the name, principal business
activities, paid-in capital, method of investmemward and outward remittance of funds,
ownership percentage, net income of investeessiment income or loss, carrying amount of the
investment at the end of the period, repatriatimfigvestment income, and limit on the amount of

investment in the mainland China area: Note #hédfinancial statements

2) Significant direct or indirect transactions withe investee, prices, payment terms and unrealized
gain or loss: Note 4 to the financial statements

c. Information on transactions between Parent Compand Subsidiaries: Note 4 to the financial
statements
38. SEGMENT INFORMATION
a. General information
The Group identified the reportable segments basethe managerial reporting information, and the
segments by the types of products which includetb€pctronics, Information Technologies, Storage,

and Mobile Mechanics and others. The types ofymtsdare described as follows:

1) Optoelectronics: LED Components and Lightingpdicts, Camera Modules and Automotive
Electronics.

2) Information technologies: Products used in 8eriNetworking Devices, NB, Tablets, DT and
Multifunction Peripheral.

3) Storage: Optical Disk Drives and Solid State/és.

4) The Group also had Mobile Mechanics and Othgerating segments that did not exceed the
quantitative threshold. These segments mainlygmgamanufacturing and selling of Mechanical
Products for Mobile Devices and others.

b. Measurement of segment information
The Group uses the income before income tax froeratjpns as the measurement for segment profit

and the basis of performance assessment. Theraavamterial differences between the accounting
policies of the operating segment and the accogmimicies described in Note 4.
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C.

Segment information

The segment information provided to the chief ofyegadecision-maker for the reportable segments is

as follows:
Mobile
Information Mechanics and
Optoelectronics  Technologies Storage Others Elimination Total

For the three months

ended March 31, 2015
Sales from external

customers $ 13,108,748 $ 23,844526 $ 8,164,712 $ 6,422,416 $ - $ 51,540,402
Sales among segments 421,810 481,896 - 164,171 (1,067,877) -
Operating profit (loss) 354,967 1,289,594 566,351 (269,280) - 1,941,632
For the three months

ended March 31, 2014
Sales from external

customers 14,109,341 22,282,556 9,009,402 6,340,615 - 51,741,914
Sales among segments 320,513 534,302 - 158,958 (1,013,773) -
Operating profit (loss) 910,438 1,274,543 489,546 (1,012,096) - 1,662,431

Reconciliation information for segment profitgt)

1)

2)

3)

The revenue from external parties reported éocthief operating decision-maker is used the same
accounting policies in consistent with in the gtaat of comprehensive income.

A reconciliation of reportable segments proits§) and income before income tax is provided as
follows:

For the Three Months Ended

March 31
2015 2014
Reportable segments’ profit $ 1,941,632 $ 1,662,431
Unclassified loss (232,406) (263,621)
Non-operating income and expenses 398,082 421,035
Profit before income tax $ 2,107,308 $ 1,819,845

Segment profit represented the profit before darmed by each segment without unclassified of
headquarter administration costs, share of prafitassociates, interest income, gain or loss on
disposal of property, plant and equipment, gaitoss on disposal of investments, exchange gain or
loss, valuation gain or loss on financial instrutseffinance costs and income tax expense. This
was the measure reported to the chief operatingsidacmaker for the purpose of resource
allocation and assessment of segment performance.
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